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1st half FY 2007

Business Results

November 6, 2006

ITOCHU Corporation
Eizo Kobayashi President and CEO

Forward-Looking Statements:

This material contains forward-looking statements regarding ITOCHU Corporation’s corporate plans, strategies, forecasts, and other statements
that are not historical facts.They are based on current expectations, estimates, forecasts and projections about the industries in which ITOCHU
Corporation operates. As the expectations, estimates, forecasts and projections are subject to a number of risks, uncertainties and assumptions,
including without limitation, changes in economic conditions; fluctuations in currency exchange rates; changes in the competitive environment; the
outcome of pending and future litigation; and the continued availability of financing, financial instruments and financial resources, they may cause
actual results to differ materially from those presented in such forward-looking statements. ITOCHU Corporation, therefore, wishes to caution that
readers should not place undue reliance on forward-looking statements, and, further that ITOCHU Corporation undertakes no obligation to update
any forward-looking statements as a result of new information, future events or other developments.
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[;'16;;\;{\ 1. Financial Highlights

1) Expanding Earnings

- Record high 15t half net income for 2 consecutive years

- Record high 15t half for 5 major profit items

- Net income exceeds 10 biIIion yen In 4 business segments
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2)Further Improvement of Financial Position
- NET DER 2.2 times (0.2 point improvement)
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Financial Results 1. Financial Highlights

B Record high 1%t half for 5 major profit items

Rate of Forecast Rate of
profitincrease ~ FY2007(original) progreess

(Unit : Billions of Yen) 1st half FY2007 1st half FY2006

3384 | 24.7% | 760.0 | 55.5%

89.3 | 384% | 225.0 | 54.9%
83.1 | 65.6% | 226.0 | 60.9%
26.8 | -4.0% B4.0 | 47.6%

116.1 | 280% | 273.0 | 54.4%

Gross trading profit

Operating income

Income before income taxes, minority interests,
equity in earming of associated companies
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Equity in earnings of
associate companies

Net income
(consolidated)

Adjusted profit

©
o

Net income
(Non-consolidated) 30.0 | 30.0%
Profits/Losses of Group
companies 69.7 %52.9 | 371.8%

S After the retroactive adjustment in accordance with early adoption of “Accounting for Stripping Costs Incurred during Production

in the Mining Industry” in FY 2006
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Gross trading profit 1. Financial Highlights

B 5 business segments posted increases in gross trading profits
(Unit : Billions of Yen) 1st half FY2007  1st half FY2006 Difference

593 || A 06|

Textile

Machinery 322 || + 106 |

517 + 94|
33.1|| + 154 |
529 || + 98|
7123 || + 434
208 || A 09|

Aerospace, Electronics
& Multimedia

Energy, Metal & Minerals

Chemicals, Forest Products
& General Merchandise

Food

Finance, Realty, Insurance
& L oqgistic Services
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Net Income 1. Financial Highlights

B4 business segments posted a net income more than 10 billion yen

(Unit : Billions of Yen) 1st half FY2007  1st half FY2006 Difference
Textile 73| A10]
Machinery 60| +55|
Aerospace, Electronics | |
& Multimedia 0.9 + 0.4
Energy, Metal & Minerals | % 29.3 | 4+ 104 |
Chemicals, Forest Products
& General Merchandise |m 8.7 | + 4.7 |
v | ss|_+ o]
Finance, Realty, Insurance | | |
& Loagistic Services 4.1 A 1.6

S After the retroactive adjustment in accordance with early adoption of “Accounting for Stripping Costs Incurred during Production

in the Mining Industry” in FY 2006
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Financial position 1. Financial Highlights

B Net debt to equity ratio improved by 0.2 points to 2.2 times

Forecast

(Unit : Billions of Yen)  1sthalf FY2007 full year FY2006 Difference Y2007 (original)

Total asssets | m
Interest-bearing debts | m
Net Interest-bearing debts |
Stockholders' equity |
el | 152
Net debt-to equity ratio | X 2.2 x 2.4 | 0.2 improved X 2.3 |
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4797.0 | +4093 | 52000 |

2,226.5 | A 339 2,350.0 |

1,724.3 | +27.2 1,950.0 |

126.8 | +64.3 890.0 |

15.2% | +0.0% 16.3% |
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2. Operating Segments
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m 2. Operating Segments

B Profits decreased due to the absence of one time gain posted in the previous 15t half.

B In 2" half, contribution expected from new brand related business which was invested
In last year.

(¥ billion) Gross trading prOfitI [ ]1st half[_Jfull year| (¥ billion) Net income I [ ]1st half[_]full year
150 20
131.0
122.9 17.0
112.8 s | 14.8 15.0
100 [~ -
10 [ [
50
sI-—-F - F % - § B -
54.6 59.3 58.7 7 6
. /.3 6.4
0 0
FY2005 FY2006 FY2007 FY2005 FY2006 FY2007
Xfull year=forecast Xfull year=forecast
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Machinery 2. Operating Segments

B Profits increased due to good performance in plant, industrial machinery business in the
US, automobile business in Europe and the US. Stock sales gain also contributed in 15t half.

B Good performance in automobile business expected to continue in 2nd half

(¥ billion) Gross trading profit I [ ]1st half[_Jfull year| (¥ billion) Net income I [ ]1st half[_]full year
100 20
86.0
16.0
75 15 - b
69.5 13.7
58.0
10.5
0+ 1 " - i0 +----f  F---------1 b1 p----]
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o |11.5 ]
2 42.8 5
28.7 32.2 e 6.0
0 0
FY2005 FY2006 FY2007 FY2005 FY2006 FY2007
Xfull year=forecast Xfull year=forecast
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Aerospace, Electronics & Multimedia 2. Operating Segments

B Profits increased due to good performance in domestic IT industry-related and aerospace

related businesses in 15t half.

B Good performance trends in IT industry-related business are expected to continue in 2"9 half

(¥ billion) Gross trading profit I (st half[ Jfull year
150
133.0
116.4
108.4
100 |
50
50.1 51.7 61.1
0
FY2005 FY2006 FY2007

Xfull year=forecast

(¥ billion) Net income I [1st half[Jfull year
17.2
777777 144 1240 |
5.9 6.3
4.3
FY2005 FY2006 FY2007

X full year=forecast
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Energy, Metals & Minerals 2. Operating Segments

B Profits increased due to production volume increase and higher crude oil prices in 1% half.

B Full year forecast of both gross trading profit and net income was revised upward due to

higher crude oil and iron ore prices.

(¥ billion) Gross trading profit I (st half[ Jfull year
100
89.0
26 b /39 | |
50 |
39.1
25 | 48.6
33.1
19.2
0
FY2005 FY2006 FY2007

Xfull year=forecast

40

67.0
,,,,,,,,,,,,,,,,,,,,,,, 58.0 |
25.7
B OE D e 35.7
5.3
12.7
FY2005 FY2006 FY2007

X full year=forecast

Copyright © ITOCHU Corporation

13



Chemicals, Forest Products & General Merchandise 2. Ope rating SegmentS

B Profits increased due to steady growth in building material related business in the US,
domestic and chemical related business in 1%t half.

B Full year forecast of both gross trading profits and net income were revised upward from original forecasts that
incorporated the continuing downward trend of US-housing demand and market prices of petrochemical products.

(¥ billion) Gross trading prOfitI [ ]1st half[_Jfull year| (¥ billion) Net income I [ ]1st half[_]full year
150
23.0
125.0
111.1 20.3
105.9 i 20 18.6
100 -
10
0 rr—"w m " W W
13 .1 13.4
505 52 9 62.7 8 7
0 0
FY2005 FY2006 FY2007 FY2005 FY2006 FY2007
Xfull year=forecast Xfull year=forecast
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m 2. Operating Segments

B Big increase in gross trading profits due to turning NIPPON ACCESS,INC into a subsidiary in
1t half.

B Slight increase in this year’s forecast due to SGA increase anticipated to expand business area.

(¥ billion) Gross trading prOfitI [ ]1st half[_Jfull year| (¥ billion) Net income I [ ]1st half[_]full year
300
(exclude FM 21.0
264.0 ,0 Limpairmentloss) 19.4
(17.3)
Lo
200 | ] :
10 | '
136.2 142.6
92 9.6 10.6
100 |
0
115.8 §
68.6 792 3 A 93
0 A 10
FY2005 FY2006 FY2007 FY2005 FY2006 FY2007
Xfull year=forecast Xfull year=forecast
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Finance, Realty, Insurance & Logistics Services 2. Operating Segments

B Gross trading profit decreased due to a logistic group company being reclassified from a

subsidiary to an associated company in 1% half.
B Full year forecast of net income would stay at the same level as previous year due to

deterioration of equity earnings of associated company.

(¥ billion) Gross trading profit I [ ]1st half[_Jfull year| (¥ billion) Net income I [ ]1st half[_]full year
46.0
43.0
wl 393 L o 9.9 10.0
54
20— [ 5 - -4 ] ]
16.6 20.8 19.9 4.7
5.1
0.9
0 0
FY2005 FY2006 FY2007 FY2005 FY2006 FY2007

Xfull year=forecast Xfull year=forecast
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2. Ogaratlfg Segrmens

. Forecast for FY 2007
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I;'Z;i\;\“ 3. Forecast for FY2007

Result of Forecast of Forecast of Result of
1st half FY2007 FY2007(original) FY2007(modified) FY2006

760.0 900.0 71144
250 | [ iea
6.7 155.0 171.0 145.1
7130|000 | 2520

(Unit : Billions of Yen)

Gross trading profit

Operaing income

Net income

©

Adjusted profit

Total assets 5,200.0 5,300.0 4,797.0

Net interest-bearing debt kbl 1,9500 | 1,950.0 1,724.3
Shareholders' equity 791.1 850.0 850.0 726.8
Net debt-to equity ratio X 2.3 X 2.3 X 2.4
ROE Approx. 20%|| Approx. 20% 23.5%
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To Accelerate the*“Shift to Aggressive Business™” and To Continue the
“Solid Management”

I total assets C— net interest-bearing debt =2 stockholders' equity NET DER
¥ billi -O-ACCels ~ (times)
S 6,067.1 (total assets) X 12
6,000 120 VL
5,157.5 @
5,000 [ 4,752.3 4,797.0
44864 4,487.3 4,472.3
4,000 - . . 1 8
| 8.0 To Continuefhie
e 5.8 ‘Enhancement OF
3,000 [ |7 7 I! l'l AEE
4.8 4.7 ﬂi?m
p,536.8 — —  —
' ,296.4 3.7 |
2,000 | ’ y _ -3 4
2,025.0 | 977.0 <Z \\
: )
1,891.1 2.2 2.3
1,000 | 17243 {7515 1.990.07 2
791 .1 850.0
281.3 316.9 397.7 426.2 422.9 910.4 b

0 0
00/3  01/3 02/3  03/3  04/3 05/3  06/3  06/9  07/3(forecast)
Global-2000  A&P-2002 Super A&P-2004 Frontier-2006
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