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1. Consolidated operating results for the third quarter of fiscal year 2008 (from April 1, 2007 to December 31, 2007)
(1) Consolidated Operating Results (Summary) for the nine months ended December 31, 2007 (April 1, 2007 - December 31, 2007)

Income before income taxes,
Total trading transactions Trading income minority interests and equity in Net income
earnings of associated companies
For the first to third quarter of millions of yen % millions of yen % millions of yen % millions of yen %
Fiscal year 2008 9,068,431 5.7 196,545 2.7 210,856 N 2.6 171,055 13.6
Fiscal year 2007 8,583,375 12.2 191,382 42.1 216,465 44.0 150,511 37.1
Fiscal year 2007 11,579,059 - 264,621 - 300,230 - 177,059 -
(%: Changes from the same period of the previous fiscal year)
Net income per share Net income per share
(basic) (diluted)
For the first to third quarter of yen yen
Fiscal year 2008 108.20 99.14
Fiscal year 2007 95.16 -
Fiscal year 2007 111.95 -

(2) Consolidated Opera

ting Results (Summary) for th

e three months ended December 31, 2007 (October 1, 2007 - December 31, 2007)

Total trading transactions

Trading income

Income before income taxes,
minority interests and equity in
earnings of associated companies

Net income

For the third quarter of

Fiscal year 2008

Fiscal year 2007

%

5.3

millions of yen
3,170,407

3,010,973 14.2

%
A 6.6

millions of yen

63,325

67,810 495

%

A 16.0

millions of yen

66,158

78,799 17.4

millions of yen %

54,024 0.3

53,842 12.3

(3) Consolidated financial position

(%: Changes from the same period of the previous fiscal year)

Total assets

Stockholders' equity
(U.S. GAAP basis)

Ratio of stockholders' equity
to total assets

Stockholders' equity per share

millions of yen millions of yen % yen
December 31, 2007 5,524,155 1,007,473 18.2 637.34
December 31, 2006 5,446,231 888,534 16.3 561.87
March 31, 2007 5,271,512 896,195 17.0 566.78

(4) Consolidated cash flows information

Operating activities

Investing activities

Financing activities

Cash and cash equivalents

For the first to third quarter of

Fiscal year 2008

millions of yen

18,147

millions of yen

(93,595)

millions of yen

(114,669)

millions of yen

341,721

Fiscal year 2007

235,917

(83,394)

(100,920)

532,856




2. Dividend distribution

Quarterly dividend distribution is not scheduled.
As for year-end dividend for fiscal year 2008, planned to distribute, as announced on October 30, 2007, as follows:

Dividend distribution per share
(Effective date) End of 1st half Year-end Annual total
yen yen yen
Fiscal year 2007 5.00 9.00 14.00
_ Fiscal year 2008 8.50 17.00
Fiscal year 2008 (Planned) 8.50

3. Outlook of consolidated operating results for fiscal year 2008 (from April 1, 2007 to March 31, 2008) [Reference]
No change from the outlook of consolidated operating results announced on October 30, 2007 as follows:

(%: Changes from the same period of the previous fiscal year)

Income before income taxes, ;
Total trading transactions Trading income minority interests and equity in Net income Net Income per share
earnings of associated companies (baSIC)
millions of yen % millions of yen % millions of yen % millions of yen %
Fiscal year 2008 12,100,000 4.5 280,000 5.8 280,000 (6.7) 210,000 18.6 132.83
4. Other information

(1)Changes of classification of Specified subsidiaries (*) in this period No
(2)Changes of accounting policies from the previous fiscal year No

(excluding adoption of new accounting standards)
(*) Specified subsidiaries: Major subsidiaries selected according to the Japanese Cabinet Office Ordinance

[Notes]

1. This document is an English translation of a statement written initially in Japanese. The Japanese original should be considered
the primary version.

2. The financial statements contains forward-looking statements regarding ITOCHU Corporation's corporate plans, strategies, forecasts,
and other statements that are not historical facts. They are based on current expectations, estimates, forecasts and projections about
the industries in which ITOCHU Corporation operates. As the expectations, estimates, forecasts and projections are subject to a number
of risks, uncertainties and assumptions, including without limitation, changes in economic conditions; fluctuations in currency exchange
rates; changes in the competitive environment; the outcome of pending and future litigation; and the continued availability of financing,
financial instruments and financial resources, they may cause actual results to differ materially from those presented in such forward-
looking statements. ITOCHU Corporation, therefore, wishes to caution that readers should not place undue reliance on forward-looking
statements, and, further that ITOCHU Corporation undertakes no obligation to update any forward-looking statements as a result of
new information, future events or other developments.

3. "Total trading transactions" and "Trading income" are presented in accordance with Japanese accounting practice.
-"Total trading transactions" in the consolidated statements of operations consists of sales with respect to transactions in which
the companies act as principal and the total amount of transactions in which the companies act as agent.
-"Trading income" = "Gross trading profit" + "Selling, general and administrative expenses" + "Provision for doubtful receivables"

4. The consolidated financial statements are expressed in yen and, solely for the convenience of the reader, have been translated into
U.S. dollars at the rate of 114.15 yen = 1 U.S. dollar, the exchange rate prevailing on December 31, 2007. The translation should not
be construed as a representation that the Japanese yen amounts could be converted into U.S. dollars at the above or any other rate.




Qualitative Information on Consolidated Operating Results and Financial Position

1. Qualitative Information on Consolidated Operating Results (For the nine months ended December 31, 2007)

Total trading transactions in accordance with Japanese accounting practice for the nine months ended December 31, 2007 increased by 5.7% or 485.1 billion
yen to 9,068.4 billion yen (79,443 million U.S. dollars) compared with the same period of the previous fiscal year, mainly due to increase in crude oil transactions
brought by expansion of production in crude oil fields owned, increase in chemical products transactions accompanied by rising of market prices as well as increase
from turning NIPPON ACCESS, INC. into a consolidated subsidiary [Note: Consolidation of profit & loss accounts by consolidation method in NIPPON ACCESS,
INC. started from the 2nd quarter of the previous fiscal year. ], despite decrease caused by withdrawal from inefficient business.

Revenue on U.S. GAAP basis increased by 12.8% or 244.1billion yen to 2,145.1billion yen (18,792 million U.S. dollars) from the same period of the previous
fiscal year mainly through increase in crude oil transactions brought by expansion of production in crude oil fields owned, increase in automobile transactions to
emerging countries, and increase from turning NIPPON ACCESS, INC. into a consolidated subsidiary.

Gross trading profit increased by 11.7% or 77.6 billion yen to 739.5 billion yen (6,478 million U.S. dollars) compared with the same period of the previous
fiscal year, supported by increase in crude oil transactions brought by expansion of production in crude oil fields owned, increase in chemical products transactions
accompanied by rising of market price, increase in automobile transactions to emerging countries, as well as increase resulting from turning NIPPON ACCESS,
INC. into a consolidated subsidiary, despite negative impact caused by slowdown of demands of housing materials in North America and Japan.

Selling, general and administrative expenses increased by 16.2% or 75.6 billion yen to 542.3 billion yen (4,750 million U.S. dollars) compared with the same
period of the previous fiscal year, mainly due to expansion of business together with increase from turning NIPPON ACCESS, INC. into a consolidated subsidiary.

Provision for doubtful receivables improved by 3.1 billion yen to 0.7 billion yen (6 million U.S. dollars) compared with the same period of the previous fiscal year
due to reversal of allowance for doubtful receivables through collection.

Net financial expenses increased by 1.5 billion yen to 4.4 billion yen (39 million U.S. dollars) compared with the same period of the previous fiscal year, caused
by increase in Dividends received (increased by 25.0% or 3.9 billion yen to 19.5 billion yen (171million U.S. dollars) ) mainly from LNG related investments,
in spite of increase in Net interest expenses (worsened 11.3% or 2.4 billion yen to 23.9 billion yen (210 million U.S. dollars) ) resulting from rising of interest rates
despite decrease of interest-bearing debt balance.

Concerning the other profits and losses, in a period-to-period comparison, Gain on disposal of investments and marketable securities, net of write-down
decreased by 13.4 billion yen to 16.7 billion yen (147 million U.S. dollars) mainly due to increase of loss on devaluation of investment securities accompanied by
falling of stock market prices; Gain (loss) on property and equipment-netimproved by 0.6 billion yen to a loss of 0.4 billion yen (4 million U.S. dollars); and
Other-net improved by 0.5 billion yen to a gain of 2.4 billion yen (21 million U.S. dollars).

As a result, Income before income taxes, minority interests and equity in earnings of associated companiesdecreased by 2.6% or 5.6 billion yen to
210.9 billion yen (1,847 million U.S. dollars) compared with the same period of the previous fiscal year.

Income taxes decreased by 1.5% or 1.5 billion yen to 97.6 billion yen (855 million U.S. dollars) compared with the same period of the previous fiscal year.

Minority interests decreased by 8.8% or 0.8 billion yen to loss of 8.1 billion yen (71 million U.S. dollars) compared with the same period of the previous
fiscal year. Equity in earnings of associated companies increased by 56.6% or 23.8 billion yen to 65.9 billion yen (578 million U.S. dollars) compared with the
same period of the previous fiscal year.[Please see "*Note" stated below]

As a result, Net income increased by 13.6% or 20.5 billion yen to 171.1 billion yen (1,499 million U.S. dollars) compared with the same period of the previous
fiscal year.

*Note : The consolidated operating results for the nine months ended December 31, 2007 include the following gains/losses relating to the investment in
Orient Corporation (hereinafter "Orico"):
-1. Profit accompanied by a gain recognition regarding exemption from obligation to redeem preferred stocks, which was brought by the reverse split
of the preferred stocks in Orico. (gain of 52.2 billion yen) and deferred tax for it (loss of 21.4 billion yen) [Net profit of 30.8 billion yen]
-2. Devaluation loss recognized against Orico common stocks held (loss of 26.2 billion yen) and deferred tax for it (gain of 10.7 billion yen)
[Net loss of 15.4 billion yen]
Therefore, the net impact to Net income of these two factors is profit of 15.4 billion yen.
In these items, profit before tax portion (gain of 52.2 billion yen for -1. and loss of 26.2 billion yen for -2.) is displayed in Equity in earnings of associated
companies, and the other deferred tax portion (loss of 21.4 billion yen for -1. and gain of 10.7 billion yen for -2.) in Income taxes.
(For the details of the issue, please refer to the report "SEMI-ANNUAL FINANCIAL STATEMENTS -For the six months ended September 30, 2007
and 2006" announced on October 30, 2007.)

2. Qualitative Information on Consolidated Financial Position

(1) Consolidated Financial Position (As of December 31, 2007)

Total assets as of December 31, 2007 increased by 4.8% or 252.6 billion yen compared with March 31, 2007, to 5,524.2 billion yen (48,394 million U.S.
dollars) mainly due to increase of Trade receivables and Inventories in Energy, Metals & Minerals, in Chemicals, Forest Products & General Merchandise,
and in Food, new investment mainly in energy-development sector together with increase of Investments in and advances to associated companies
brought by additional investment and increase of equity in earnings of associated companies in Orico, despite a decrease of cash and time deposit (total of
Cash and cash equivalents and Time deposits).

Stockholders® equity increased by 12.4% or 111.3 billion yen compared with March 31, 2007, to 1,007.5 billion yen (8,826 million U.S. dollars) due to
accumulation of Net income, despite decrease of Foreign currency translation adjustments through yen's appreciation, decrease of Unrealized holding
gains on securities accompanied by falling of stock prices, and dividend payment.

As a result, Ratio of stockholders® equity to total assets improved by 1.2 points compared with March 31, 2007, to 18.2%.

Interest-bearing debt decreased by 2.8% or 60.3 billion yen from March 31, 2007, to 2,105.3 billion yen (18,443 million U.S. dollars), while
Net interest-bearing debt (interest-bearing debt after deducting Cash and cash equivalents and Time deposits) increased by 7.9% or 128.1 billion yen compared
with March 31, 2007, to 1,759.0 billion yen (15,410 million U.S. dollars) being in line with decrease of cash and time deposits (188.4 billion yen).

NET DER (Net Debt-to-Equity Ratio) improved by 0.1 points to 1.7 times compared with March 31, 2007.

(2) Consolidated Cash Flows Information (For the nine months ended December 31, 2007)

Cash flows from operating activities for the nine months ended December 31, 2007 recorded net cash-inflow of 18.1 billion yen (159 million U.S. dollars) due to
increase of cash-inflow from operating revenue in mainly overseas natural resource related business.

Cash flows from investing activities recorded net cash-outflow of 93.6 billion yen (820 million U.S. dollars) mainly due to investment in such as energy
development sector and additional investment in Orico.

Cash flows from financing activities recorded net cash-outflow of 114.7 billion yen (1,005 million U.S. dollars) mainly as a result of continuous efforts to
reduce interest-bearing debt.

Consequently, the current balance of Cash and cash equivalents as of December 31, 2007 decreased by 191.1 billion yen to 341.7 billion yen (2,994 million U.S.
dollars) compared with March 31, 2007.



Performance of Group Companies
For the nine months ended December 31, 2007 and 2006

Components of Consolidated Net Income

Increase

(Unit : billion yen) Apr-Dec 2007 Apr-Dec 2006 (Decrease)
Parent company after consolidation adjustments 34.2 19.7 145 (*) including the tax effect on equity profit and devaluation loss
Group companies excluding overseas trading subsidiaries (119.4 114.9 45 relating to Orient Corporation.
Overseas trading subsidiaries 174 15.9 1.6
Consolidated net income 1711 150.5 205
Adjusted profit 258.7 231.3 27.4 (Note) Adjusted profit = Gross trading profit + SG&A expenses
+ Net financial expenses + Equity in earnings of associated companies
Number of Group Companies
December 31, 2007 March 31, 2007 Net
Domestic ~ Overseas Total Domestic ~ Overseas Total Increase Decrease Changes within Group changes
Subsidiaries 199 220 419 212 226 438 17 (36) 3 (3 (19
Equity-method associated companies 98 116 214 102 111 213 18 (17) (3 3 1
Total 297 336 633 314 337 651 35 (53) (18)
Number of Direct Controlled Companies
December 31, 2007 March 31, 2007 Net
Domestic ~ Overseas Total Domestic ~ Overseas Total Increase Decrease Changes within Group changes
Subsidiaries 119 139 258 129 140 269 8 (17) 0 (2 (11)
Equity-method associated companies 71 90 161 71 83 154 13 (8 0 2 7
Total 190 229 419 200 223 423 21 (25) (4
(Note) Direct controlled companies are monitored by ITOCHU Corporation to directly implement its group management strategy.
Share of Group Companies Reporting Profits
Apr-Dec 2007 Apr-Dec 2006 Increase(Decrease)
Domestic ~ Overseas Total Domestic Overseas Total Domestic Overseas Total
Number of companies reporting profits 229 268 497 264 277 541 ( 35 (9 ( 44
Number of group companies 297 336 633 330 345 675 ( 33 (9 ( 42
Share of group companies reporting profits 77.1% 79.8% 78.5% 80.0% 80.3% 80.1% (1 2.9%) (0.5%) (1.6%)
Profits / Losses of Group Companies Reporting Profits / Losses -
(Unit : billion yen)
Apr-Dec 2007 Apr-Dec 2006 Increase(Decrease)
Profits Losses Total Profits Losses Total Profits Losses Total
Group companies e?<clud|ng. - (*) 1415 (22.1) 1194 1244 (9.4) 1149 17.2 (12.7) 45
overseas trading subsidiaries
Overseas trading subsidiaries 17.7 (0.3) 174 16.5 (0.7) 15.9 1.2 0.4 1.6
Total *) 159.3 (22.4) 136.8 140.9 (10.1) 130.8 18.4 (12.4) 6.0

(*) including the tax effect on equity profit and devaluation loss relating to Orient Corporation.

Major New Group Companies for the Third Quarter of Fiscal 2008 (October 1, 2007 - December 31, 2007)

Segments Name Country Shares Categories

Textile CHESTER BARRIE LIMITED UK. (100.0% ) Sale of textile products

Machinery DAIDO INDUSTRIA DE CORRENTES DA AMAZONIA LTDA. Brazil (39.0%) Manufacture of motor cycle and industrial chains
Food E-FOOD Service Co., Ltd. Taiwan (80.0%) Wholesale of foods

Major Group Companies Reporting Profits (+1)

(Unit : billion yen)
<Subsidiaries>

Apr-Dec 2007  Apr-Dec 2006

Major Group Companies Reporting Losses (+1)

(Unit : billion yen)

Apr-Dec 2007

Apr-Dec 2006

<Subsidiaries>

ITOCHU Minerals & Energy of Australia Pty Ltd(*2) 22.9 224 ITOCHU Property Development, Ltd. (7.9) 1.2)
ITOCHU Oil Exploration (Azerbaijan) Inc. 217 17.2 Am-Pac Tire Distributors, Inc.(*3) (13) 0.1
PrimeSource Building Products, Inc.(*3) 4.0 5.4 CIECO Energy (US) Limited (1.1) -
ITOCHU Techno-Solutions Corporation(*4) 33 3.8 ITC VENTURES VII, INC (0.6) 0.0
ITOCHU PLASTICS INC. 2.4 2.0
ITOCHU Petroleum Japan Ltd. 2.4 5.1 <Equity-method associated companies>
ITOCHU Petroleum Co., (Hong Kong) Ltd. 15 0.1 On Demand TV, Inc. (1.3) (1.4)
ITOCHU CHEMICAL FRONTIER Corporation 13 13 CIECO E&P(Namibia) Co.,Ltd. (1.0 -
ITC NETWORKS CORPORATION 13 13 [ P.T. PEMBANGUNAN DELTAMAS ©04) ©1)
ITOCHU Non-Ferrous Materials Co., Ltd. 11 1.0 P.T. PURADELTA LESTARI ' '
Performance of Major Overseas Trading Subsidiaries
<Equity-method associated companies> (Unit : billion yen) Apr-Dec 2007  Apr-Dec 2006
Marubeni-Itochu Steel Inc. 12.6 141 ITOCHU International Inc.(*3) 7.7 9.6
FamilyMart Co., Ltd. 4.3 4.2 ITOCHU Europe PLC. 1.0 (0.5)
Al Beverage Holding Co., Ltd. 16 11 ITOCHU Hong Kong Ltd. 1.9 16
Century Leasing System, Inc. 13 12 ITOCHU (China) Holding Co., Ltd. 25 17
Japan Brazil Paper and Pulp Resources Development Co., Ltd. 0.8 0.9 ITOCHU Australia Ltd.(*2) 11 1.2

(*1)ITOCHU's share of net income are the figures after adjusting to U.S. GAAP, which can be different from the figures each company announces.

For listed group companies, the results of the companies whose announcement were on or before January 30 are represented.
(*2)The net income of ITOCHU Australia Ltd. includes 3.7% of that of ITOCHU Minerals & Energy of Australia Pty Ltd.
(*3)The net income of ITOCHU International Inc. includes 80.0% of that of PrimeSource Building Products, Inc. and 40.0% of that of Am-Pac Tire Distributors, Inc.
(*4)The net income of ITOCHU Techno-Solutions Corporation for Apr-Dec 2006 includes that of CRC Solutions Corp.



Consolidated Statements of Operations[Condensed]
ITOCHU Corporation and Subsidiaries
For the nine months ended December 31, 2007 and 2006

-U naudited-

Millions of
Millions of Yen U.S. dollars
2007 2007 2007 2006 2007
Apr.-Sep. Oct.-Dec. Apr.-Dec. Apr.-Dec. Apr.-Dec.
Revenue:
SAlES TEVENUE ... .vtetee et et ee e e e e e e e ee e ¥ 1,108,473 ¥ 570,488 ¥ 1,678,961  ¥1,499,337 $ 14,708
Trading margins and commissions on trading transactions........ 315,333 150,824 466,157 401,687 4,084
Total trading transactions :
{ Apr.-Dec. 2007: 9,068,431 million yen ( 79,443 million U.S.dollars ) J
Apr.-Dec. 2006: 8,583,375 million yen
TOtal FEVENUE. .. .. e e e 1,423,806 721,312 2,145,118 1,901,024 18,792
COSt OF SAIES. .. cev ettt (932,488) (473,144) (1,405,632)  (1,239,187) (12,314)
Gross trading profit ..........cocoiiiiii 491,318 248,168 739,486 661,837 6,478
Selling, general and administrative €Xpenses .................oe..... (358,000) (184,258) (542,258) (466,680) (4,750)
Provision for doubtful receivables ................cccoiiiiiinns (98) (585) (683) (3,775) (6)
INEEIESt INCOME ...ttt e e e e e e e e e e, 8,336 4,448 12,784 12,065 112
INtErest EXPENSE ... e e (24,200) (12,510) (36,710) (33,565) (322)
Dividends reCeIVEd. .. ........oiriee i e e 13,843 5,664 19,507 15,602 171
Gain on disposal of investments and
marketable securities, net of write-down......................oc...l. 10,489 6,234 16,723 30,100 147
Gain (loss) on property and equipment-net.............cc.ccoeenee.n. 248 (674) (426) (1,073) @)
(0] 13T 4 1= P 2,762 (329) 2,433 1,954 21
(346,620) (182,010) (528,630) (445,372) (4,631)
Income before income taxes, minority interests and
equity in earnings of associated companies...................... 144,698 66,158 210,856 216,465 1,847
INCOME TAXES ... et ettt et et et e e e e e e e (73,047) (24,562) (97,609) (99,138) (855)
Income before minority interests and equity in
earnings of associated COMPANIes............ocevevveuenieieneenns. 71,651 41,596 113,247 117,327 992
MINOFity INEEFESES ... .ueee it et (5,007) (3,112) (8,119) (8,905) (71)
Equity in earnings of associated companies.......................... 50,387 15,540 65,927 42,089 578
NEtINCOME ... it ¥ 117031 ¥ 54024 ¥ 171055 _¥ 150511 $ 1499
Comprehensive income:
NELINCOME. .. ..ottt e e ¥ 117,031 ¥ 54,024 ¥ 171,055 ¥ 150,511 $ 1,499
Other comprehensive income (loss) (net of tax):
Net change in foreign currency
translation adjustments during the period...................... 24,668 (28,201) (3,533) 18,776 (31)
Minimum pension liability adjustments.................c..ovu. .. - - - 26 -
Pension liability adjustments..........c.coovoviviviiiii v, 1,193 371 1,564 - 14
Net change in unrealized holding gains (losses)
on securities during the period.............cccvvvviiiiiiinn s 2,761 (31,132) (28,371) 11,723 (249)
Net change in unrealized holding gains (losses)
on derivative instruments during the period................... 2,595 (4,068) (1,473) (2,864) (13)
Total other comprehensive income (loss) (net of tax)..... 31,217 (63,030) (31,813) 27,661 (279)
TOtal. . ¥ 148,248 ¥ (9,006) ¥ 139,242 ¥ 178172 $ 1,220
Note :

1. Consolidated statements of operations have been prepared in conformity with accounting principles generally accepted in the United States

of America.

2. "Total trading transactions" is presented in accordance with Japanese accounting practice.
Total trading transactions in the consolidated statements of operations consist of sales with respect to transactions in which the companies
act as principal and the total amount of transactions in which the companies act as agent.

3. ITOCHU Corporation and its subsidiaries adopt Statement of Financial Accounting Standards (“SFAS”) No.158 "Employers’ Accounting

for Pension liability adjustments and Other Postretirement Plans — an amendment of FASB Statements No. 87, 88, 106, and 132(R)"

from the end of fiscal year 2007.



[Explanation for Consolidated Statements of Operations]

(Unit : billion yen) Increase
Revenue : v Apr-Dec 2007 Apr-Dec 2006 (Decrease)
Revenue 2,145.1 1,901.0 2441
(Unit : billion yen) Increase
Gross trading profit ’ Y Apr-Dec 2007 Apr-Dec 2006  (Decrease)
Gross trading profit 739.5 661.8 77.6
Selling, general and (Unit: billion yen) Apr-Dec 2007 Apr-Dec 2006 ([I)ZCcFrZZSsZ)
administrative expenses Personnel expenses (208.7) (187.1) (21.6)
Service charge, distribution costs (180.5) (139.2) (41.4)
Rent, depreciation and amortization (60.2) (53.5) (6.7)
Travel expenses (19.1) 17.7) 1.3)
Others (73.7) (69.2) (4.5)
Other expenses (333.5) (279.6) (53.9)
Total (542.3) (466.7) (75.6)
- - Increase
Provision for (Unit: billion yen) Apr-Dec 2007 Apr-Dec 2006  (Decrease)
doubtful receivables Provision for doubtful receivables (0.7) (3.8) 3.1
Unit : billi Increase
Net financial expenses (Unit: billion yen) Apr-Dec 2007 Apr-Dec 2006  (Decrease)
Net financial expenses 4.9) (5.9) 15
Interest income 12.8 12.1 0.7
Interest expense (36.7) (33.6) (3.1)
Net interest expenses (23.9) (21.5) (2.4)
Dividends received 19.5 15.6 3.9
. " - Increase
Gain on disposal of (Unit : billion yen)
h Apr-Dec 2007 Apr-Dec 2006 (Decrease
investments and rna_rketable Gain on disposal of investments and 16.7 30.1 (13.4)
securities, net of write-down L .
marketable securities, net of write-down
- Increase
Lass on property and (Unit: billion yen) Apr-Dec 2007 Apr-Dec 2006 (Decrease)
equipment-net Loss on property and equipment-net (0.4) 11) 0.6
(Unit : billion yen) Increase
Other-net : ¥ Apr-Dec 2007 Apr-Dec 2006 (Decrease)
Other-net 24 2.0 0.5
(Unit : billion yen) Increase
Income taxes : ¥’ Apr-Dec 2007 Apr-Dec 2006 (Decrease)
Income taxes (97.6) (99.1) 15
(Unit : billion yen) Increase
Minority interests . ¥ Apr-Dec 2007 Apr-Dec 2006 (Decrease
Minority interests (8.1) (8.9 0.8
. . P— Increase
EqUIt}/ In earnings 9f (Unit billion yen) Apr-Dec 2007 Apr-Dec 2006 (Decrease)
associated companies Equity in earnings of 65.9 421 238

associated companies

Reasons for changes

Increase in energy development sector (expansion of production in crude oil
fields owned), increase in automobile transactions to emerging countries,
and increase from turning NIPPON ACCESS, INC. into a consolidated
subsidiary

Increase due to good performance in ITOCHU Corporation

and existing subsidiaries : +19.2

Effect from NIPPON ACCESS, INC. into a consolidated subsidiary,
plus increase in joining of subsidiaries : +56.3

Decrease due to leaving of subsidiaries : -9.6

Increase due to exchange rate fluctuations : +11.7

Refer to page 12-13 "Segment Information™

Increase accompanied by expansion of business in ITOCHU
Corporation and existing subsidiaries : -23.6

Effect from NIPPON ACCESS, INC. into a consolidated subsidiary,
plus increase in joining of subsidiaries : -56.0

Decrease due to leaving of subsidiaries : +9.2

Increase due to exchange rate fluctuations : -5.2

Improvement due to reversal of the allowance for doubtful receivables through
collection

Increase in Dividends received exceeded increase in Net interest expenses due to
rising interest rate

Apr-Dec 2007  Apr-Dec 2006 ~ Changes
JPY TIBOR 3M, average(Apr.-Dec.) 0.776% 0.377% 0.399%
USD LIBOR 3M, average(Jan.-Sep.) 5.386% 5.139% 0.247%
Mainly effect of rising interest rate
Dividends received from LNG-related investments +1.9 (9.1 — 11.0)
Net gains on sales of securities +0.9 (31.8 — 32.7)
Gain on exchange of securities -2.0 (3.5 — 1.5 )
Devaluation losses on securities -9.7 (-2.0— -11.7)
Losses for liquidation of businesses and others -2.6 (-3.2— -5.8)
Net loss on sales of property and equipment +1.3 (-0.5 — 0.8)
Impairment losses on property and equipment and others -0.6 (-0.6 — -1.2)

Improvement in miscellaneous-net

Orient Corporation (Notel)/ Marubeni-Itochu Steel Inc.-1.5 (14.1 — 12.6)/

Mazda Canada Inc. -1.1(Note2)/ CIECO E&P(Namibia) Co.,Ltd. -1.0(Newly
established in the 1st Quarter of FY 2008, increase in prior development expenses) /
kabu.com Securities Co., Ltd. -0.9(Note2)/

Al Beverage Holding Co., Ltd +0.5 (1.1 — 1.6)

Refer to "Performance of Group Companies" in the part of "Major Group Companies
Reporting Profits" and "Major Group Companies Reporting Losses" in page 4

(Note 1) Please see explanation of "*Note" in the part of "1. Qualitative Information on Consolidated Operating Results” in page 3.
(Note 2) ITOCHU Corporation ceased to pick-up equity profit (loss) of these companies for the nine months ended December 31, 2007.

L Increase
Total trading transactions (Unit: billion yen) Apr-Dec 2007 Apr-Dec 2006 (Decrease)
Total trading transactions 9,068.4 8,583.4 485.1  Refer to page 12-13 "Segment Information™
Gross trading profit ratio 8.2% 7.7% 0.4%  Effect of exchange rate fluctuations: Approximately +82.0
L Increase
. " (Unit : billion yen)
Adjusted profit Apr-Dec 2007 Apr-Dec 2006  (Decrease)
Adjusted profit 258.7 231.3 27.4  Adjusted profit (27.4)= Gross trading profit (+77.6)
+ SG&A expenses (-75.6) + Net financial expenses (+1.5)
+ Equity in earnings of associated companies (+23.8)
The amount () presents changes from the same period of the previous fiscal year
[Average exchange rate Yen/US$] [For March closing companies] [For December closing companies]
Apr-Dec 2007 Apr-Dec 2006  Changes Jan-Sep 2007 Jan-Sep 2006 ~ Changes
117.69 116.49 1.20 119.74 116.21 3.53
Apr-Dec 2006 Apr-Dec 2005 Changes Jan-Sep 2006 Jan-Sep 2005 Changes
116.49 110.64 5.85 116.21 107.05 9.16




Consolidated Balance Sheets (Assets) [Condensed]
ITOCHU Corporation and Subsidiaries
As of December 31, 2007 and March 31, 2007

-Unaudited-

. Millions of
Assets Millions of Yen U.S. dollars
Dec. 2007 Mar. 2007 Dec. 2007
Current assets:
Cash and cash equivalents.............ccoeviiiviviineneninnn. ¥ 341,721 ¥ 532,856 $ 2,994
TiMe dePoSitS. .. .o oenie e e e 4,556 1,845 40
Marketable securities..........cc.coo i i 34,279 31,161 300
Trade receivables:
[N 0] (= PP 217,955 163,449 1,910
Accounts.. 1,416,283 1,273,464 12,407
Allowance for doubtful recelvables .......................... (14,934) (15,358) (131)
Net trade receivables.............cocoeiiiii i, 1,619,304 1,421,555 14,186
Due from associated COMPAaNIies...........couveveriiineeininenns 110,280 105,884 966
Inventories.. e e e e e e, 599,184 530,335 5,249
Advancestosuppllers 140,125 98,604 1,227
Prepaldexpenses................................................... 37,433 32,103 328
Deferred taX ASSEES. ... .virie e iee ettt e ree e e eaeaas 37,567 37,898 329
Other CUITENT @SSELS. .. ...t e ettt e e e eaees 271,774 274,664 2,381
Total CUrTeNt aSSeLS. .. v vt it iee et eeaeaaes 3,196,223 3,066,905 28,000
Investments and non-current receivables:
Investments in and advances to associated companies....... 672,812 608,121 5,894
Other iNVEStMENES. . ... cvii it i e e 618,486 632,527 5,418
Other non-current receivables..........ovviiiiiiieiee e, 148,212 143,628 1,299
Allowance for doubtful receivables............................. (58,774) (66,450) (515)
Total investments and net non-current receivables........ 1,380,736 1,317,826 12,096
Property and equipment, at cost:
Land......oooiiii 162,697 160,620 1,425
Buildings... e 334,227 328,397 2,928
Machinery and equment 281,065 276,368 2,462
Furniture and fiXtures..........cooeiie i e 57,685 57,594 506
Mineral rights.......cooov i 62,667 45,905 549
Construction in progress.. 21,116 16,090 185
Total property and equment at cost ....................... 919,457 884,974 8,055
Less accumulated depreciation...........c.coceeveviiineennnn. 367,762 354,929 3,222
Net property and equipment..........coovvvvieieeviiinevinnnnn, 551,695 530,045 4,833
Prepaid pension COSt..........ovviiiiiiiicie e 86,045 86,180 754
Deferred tax assets, NON-CUrreNt..........oovvvvveiiniinennnns, 28,181 31,612 247
(0] 4 T g 111 £ 281,275 238,944 2,464
Total ..o ¥ 5,524,155 ¥ 5,271,512 $ 48,394

Note :
1. Consolidated balance sheets have been prepared in conformity with accounting principles generally accepted
in the United States of America.
2. ITOCHU Corporation and its subsidiaries adopt Statement of Financial Accounting Standards (“SFAS”) No.158
"Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans — an amendment of FASB
Statements No. 87, 88, 106 and 132 (R) " from the end of fiscal year 2007.



Consolidated Balance Sheets (Liabilities and Stockholders' Equity) [Condensed]

ITOCHU Corporation and Subsidiaries
As of December 31, 2007 and March 31, 2007

-Unaudited-

Liabilities and Stockholders' Equity

Millions of Yen

Millions of
U.S. dollars

Current liabilities:

Short-term debt .......oooni i
Current maturities of long-term debt............cooviiiviin i,

Trade payables:
NOtES AN ACCEPLANCES ... .vu vt vereinieeeeee e ieeieeeva e aeneeeenannes
o001 £
Total trade payables..........oo v
Due to associated COMPANIES. .. ... cuvriunie ettt vee e eeeenen
ACCTUET BXPENSES. ..ot evt vt e et eet e ee teeean e ee eet e e aeeeen e e
Income taxes payable..........cooiiiii i
Advances from CUSTOMErS. .. .....uiriie e e e e,
Deferred tax liabilities. ...
Other current liabilities..........coooiiii
Total current liabilities ..........cooovviiiiiii e

Long-term debt, excluding current maturities...........................
Accrued retirement and severance benefits................cocoei
Deferred tax liabilities, non-current...............cooviiiiiiii e
Commitments and contingent liabilities

MINOKILY INTEFESTS. .. ettt e e e,

Stockholders' equity:
Common stock:
Authorized: 3,000,000,000 shares;
issued:
1,584,889,504 SNAIES ... ..vviveirtiretetererereeen e e neaaaes
Capital SUIPIUS..... e e e
Retained earnings:
LQAI FESEIVE. ...ttt e e e
Other retained €arNiNgS .......c.vuvureieeiitin e e e
Total retained EarNINGS. .. ....cueuevirie it eea e eeaenes
Accumulated other comprehensive income (loss) :
Foreign currency translation adjustments...............coceviieinnnenn.
Pension liability adjustments............ccoevviii i
Unrealized holding gains on SECUFtieS..........ocvvveiieeiieninnnns
Unrealized holding losses on derivative instruments....................
Total accumulated other comprehensive income...................

Treasury StOCK, At COSE. .. ..euuu vttt iee et et et et e e eee e
Total stockholders' equity..........ccoiiiiiiiiiii e

Dec. 2007 Mar.2007 Dec. 2007
¥ 353,460 ¥ 373723 $ 3,007
79,032 144,317 692
162,248 181,197 1,422
1,290,378 1,143,422 11,304
1,452,626 1,324,619 12,726
20,102 46,083 176
139,869 135,335 1,225
50,170 51,059 440
136,573 107,308 1,196
1,832 1,812 16
226,856 205,040 1,087
2,460,520 2,389,296 21,555
1,862,622 1,795,333 16,317
20,577 21,748 180
30,224 25,885 265
142,739 143,055 1,251
202,241 202,241 1,772
137,206 136,842 1,202
10,417 7,423 91
610,109 469,736 5,345
620,526 477,159 5,436
(2,630) 903 (23)
(39,771) (41,335) (349)
94,365 122,736 827
(1,914) (441) 17)
50,050 81,863 438
(2,550) (1,910) (22)
1,007,473 896,195 8,826
¥ 5524155 ¥ 5271512 $ 48394




[Explanation for Consolidated Balance Sheets]

Total assets as of December 31, 2007 increased by 252.6 billion yen compared with March 31, 2007, to 5,524.2 billion yen mainly due to increase of Trade receivables and
Inventories in Energy, Metals & Minerals, in Chemicals, Forest Products & General Merchandise, and in Food, new investment mainly in energy-development sector together
with increase of Investments in and advances to associated companies brought by additional investment and increase in equity in earnings of associated companies in Orient
Corporation, despite a decrease of cash and time deposit (total of Cash and cash equivalents and Time deposits).

Assets (Unit: billion yen)
Increase

Dec 2007 Mar 2007 (Decrease) Reasons for changes:
Cash and cash equivalents 341.7 532.9 (191.1)
Net trade receivables 1,619.3 14216 1977 . Increase |r_1 Metals, Mlneral Resource & Coal, Energy, Forest Products & General

Merchandise, Chemicals and Food
Inventories 599.2 530.3 68.8 ... Increase in Aerospace, Electronics & Multimedia, Energy and Food
Advances to suppliers 140.1 98.6 41.5 ... Increase in Machinery
Investments in and advances to associated Increase in additional investment in Orient Corporation and increase of equity
) 672.8 608.1 64.7 ... . . : .
companies in earnings of associated companies
Other investments 618.5 632.5 (14.0) ... Decrease of Unrealized holding gains on securities
Net property and equipment 551.7 530.0 21.7 ... Increase in Energy
Other assets 281.3 238.9 42.3 ... Increase in Machinery, Aerospace, Electronics & Multimedia
Liabilities (Unit: billion yen)
Increase

Dec 2007  Mar 2007 (Decrease)
Total trade payables 1,452.6 1,324.6 128.0 ... Increase in Chemicals and Food
Due to associated companies 20.1 46.1 (26.0) ... Decrease of deposit received
Advances from customers 136.6 107.3 29.3 ... Increase in Machinery
Other current liabilities 226.9 205.0 21.8 ... Increase in Aerospace, Electronics & Multimedia

[Interest-bearing debt]

Short-term debt 353.5 373.7 (20.3)
Current maturities of long-term debt 73.4 138.5 (65.1)
Current maturities of debentures 5.6 5.8 (0.2)
Short-term total 432.5 518.0 (85.5)
Long-term debt 1,471.7 1,456.3 15.3
Debentures 201.1 191.2 9.9
Long-term total 1,672.8 1,647.6 25.2
Total interest-bearing debt 2,105.3 2,165.6 (60.3)
Cash, cash equivalents and time deposits 346.3 534.7 (188.4)
Net interest-bearing debt 1,759.0 1,630.9 128.1
Net debt-to-equity ratio [times] 1.7 1.8 0.limproved
Stockholders' equity (Unit: billion yen)
Increase
Dec 2007 ~ Mar 2007 (Decrease)
Common stock 202.2 202.2 -
Capital surplus 137.2 136.8 0.4
Retained earnings: 620.5 477.2 143.4
Legal reserve 10.4 7.4 3.0
Other retained earnings 610.1 469.7 140.4 ... Netincome +171.1, Distribution of dividends -27.7, Transfer to legal reserve -3.0
Accumulateq other 50.1 81.9 (31.8)
comprehensive income (loss):
Foreign currency translation adjustments (2.6) 0.9 (3.5) ... Effect of yen's appreciation compared with March 31, 2007
Pension liability adjustments (39.8) (41.3) 1.6
Unrealized holding gains on securities 94.4 122.7 (28.4) ... Effect of falling in stock prices compared with March 31, 2007
Unrealized holding losses on derivative
instruments ’ 19 ©.4) 15)
Treasury stock, at cost (2.6) (1.9 (0.6)
Total stockholders' equity 1,007.5 896.2 111.3
Ratio of stockholders' equity to total assets 18.2% 17.0% 1.2%
[Current exchange rate Yen/US$] [For March closing companies] [For December closing companies]
Dec 2007 Mar 2007  Changes Sep 2007 Dec 2006  Changes
114.15 118.05 (3.90) 115.43 119.11 (3.68)
Dec 2006 Mar 2006  Changes Sep 2006 Dec 2005 Changes
119.11 117.47 1.64 117.90 118.07 (0.17)

[The Nikkei stock average index]
Dec 2007 Mar 2007  Changes
15,307 17,287 (1,980)
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Consolidated Statements of Cash Flows [Condensed] -Unaudited-
ITOCHU Corporation and Subsidiaries
For the nine months ended December 31, 2007
Millions of Yen Millions of
U.S. dollars

Cash flows from operating activities :

NEEINCOME ©.v ettt e e e e e e e e e ee s

Adjustments to reconcile net income to net cash
provided by operating activities :

Depreciation and amortization .............c.coeoviiiveviinnviieeenas
Provision for doubtful receivables ............ccooeviiiiiiiiininnnn.

Gain on disposal of investments and

marketable securities, net of write-down...........................s
Loss on property and equipment-net............cooveviiiiieeiinine e

Equity in earnings of associated companies,

less dividends received ..........c.oevviii i it
Deferred INCOME tAXES .. vuvuee et ettt
MiINOKItY INTEIESES ... vue et vt et e e e
Changes in assets and liabilities, other-net ................ccooeeviiiiinns
Net cash provided by operating activities .......................

Cash flows from investing activities :

Net purchases of property, equipment and other assets ................

Net increase in investments in and advances

to associated COMPANIES ... ...vvveeiie it ee e

Net purchases of other investments .

Net collections of other non-current Ioan recelvables ..................
Net increase in time dePOSItS. ... ....vueeieeiieis e cee et e e e
Net decrease in marketable securities............c.ccoviiiiii e,

Net cash used in investing activities ...............cccooeeveennn.

Cash flows from financing activities :

Net repayments of long-termdebt .............coooo i
Net decrease in short-term debt ...........ccooviiiiiiiiii e,

Other ..
Net cash used in flnancmg activities .

Effect of exchange rate changes on cash and cash equivalents ...........
Net decrease in cash and cash equivalents ................cocoviviiiieninn,
Cash and cash equivalents at beginning of period ..........................
Cash and cash equivalents at end of period ................cccovviiiinn

Apr.-Dec. 2007  Apr.-Dec. 2007

¥ 171,055 $ 1,499
52,113 456
683 6
(16,723) (147)
426 4
(52,550) (460)
18,134 159
8,119 71
(163,110) (1,429)
18,147 159
(35,371) (310)
(14,098) (123)
(46,551) (408)
4,132 36
(2,981) (26)
1,274 11
(93,595) (820)
(40,198) (352)
(39,708) (348)
(34,763) (305)
(114,669) (1,005)
(1,018) 9)
(191,135) (1,674)
532,856 4,668
¥ 341,721 $2,994

Note : Started disclosure of nine months consolidated cash flows statement from this fiscal year.
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[Explanation for Consolidated Statements of Cash Flows ]

Note : Cash-inflow :"+"
Explanation for indication Cash-outflow : "( )"

"Decrease in assets" or "Increase in liabilities" : Cash-inflow
“Increase in assets" or "Decrease in liabilities" : Cash-outflow

Cash flows from operating (Unit: billion yen)

activities
Apr-Dec 2007 Major items
Net income 1711
*Non-cash charges of P/L 10.2 Equity in earnings of associated companies, less dividends received (52.6)
Gain on disposal of investments and marketable securities, net of write-down (16.7)
Deferred income taxes +18.1, Depreciation and amortization +52.1etc.
Changes in assets and liabilities, (163.1) Trade receivables/payables (76.0), Inventories (81.4) etc.
other-net

Net cash provided by 181

operating activities '

* To eliminate non-cash P/L items such as depreciation/amortization expenses and provision
for doubtful receivables, and to transfer P/L on marketable securities, investment, property
and equipment from operating activities to investing or financing activities.

Cash flows from investing (Unit: billion yen)

activities
Net purchases of property, Apr-Dec 2007
equipment and other assets (35.4) Net purchases by natural resources development related subsidiaries (13.4),
net purchases by parent company (3.1) etc.
Net increase in investments in Apr-Dec 2007
and advances to associated (14.1) Additional investment in Orient Corporation (30.0),
companies net decrease in investment and advanced to construction related associated companies +11.3 etc.
Net purchases of other Apr-Dec 2007
investments (46.6) Investment in energy-development sector (56.9),
sales of listed stocks by parent company +10.2 etc.
Net collections of other Apr-Dec 2007
non-current loan receivables 4.1 Net collections by financing subsidiary +18.4,
net origination by parent company (7.6), machinery subsidiaries(6.6) etc
Net increase in time deposits Apr-Dec 2007
(3.0
Net decrease in marketable Apr-Dec 2007
securities 1.3
Net cash used in investin
; ca g (93.6)
activities
Ca;h_ f_Iows from financing (Unit: billion yen)
activities
(Note)

Changes in current maturities of long-term debt are included in "Net repayments of long-term debt"
on the statements of cash flows.

Net repayments of long-term debt|  Apr-Dec 2007
(40.2) Net repayment by construction related subsidiaries (29.6),
food subsidiaries (24.4) etc.

Net decrease in short-term debt Apr-Dec 2007
(39.7) Net repayment by food subsidiaries (25.9),
financing subsidiaries (20.5) etc.

Other Apr-Dec 2007
(34.8) Dividends paid (27.7), dividends paid to minority shareholders (6.6) etc.

Net cash used in financing

- (114.7)
activities

_‘l‘l_



Segment Information
ITOCHU Corporation and Subsidiaries
For the nine months ended December 31, 2007 and 2006

ITOCHU Corporation and its subsidiaries are engaged in a ITOCHU Corporation has introduced a division company system,
wide range of business activities such as worldwide trading and information on operating segments is prepared and presented
operations in various commaodities, financing for customers and according to this system.

suppliers, organizing and coordinating industrial projects, and This system is regularly used for decisions in operations, including
investing in resource development, advanced technology, resource allocations, and evaluations by the management.

information and multimedia.

Information concerning operations in different operating segments for the nine months ended December 31, 2007 and 2006 is as follows:

-Unaudited-

For the nine months ended December 31, 2007 (April 1, 2007 -December 31, 2007)

Millions of Yen

Chemicals, Finance, Other
Aerospace, Energy, Forest Realty, Adiust ! "
Textile Machinery Electronics Metals & Products Food Insurance JUSIMENTS ¢ onsolidated
& Multimedia Minerals & General & Logistics ) & .
Merchandise Services Eliminations
Total trading transactions:
Unaffiliated customers
and associated companies ................ ¥ 513227 ¥ 1,042,705 ¥ 475524 ¥ 2682981 ¥ 1744732 ¥ 2326915 ¥ 108,583 ¥ 173,764 ¥ 9,068,431
Transfers between operating segments .. 445 489 1,763 262 14,382 230 110 (17,681) -
Total trading transactions .............. 513,672 1,043,194 477,287 2,683,243 1,759,114 2,327,145 108,693 156,083 9,068,431
Gross trading profit ............ccoeeeiiiinnns 84,030 76,624 94,312 94,116 94,160 246,757 28,286 21,201 739,486
Net inCOME ......veiieiiiiiieeieee e 11,809 22,290 6,175 73,635 15,358 17,817 17,973 5,998 171,055
[Equity in earnings
of associated companies]................... [1,919] [3.977] [(1,229)] [17,861] [1,705] [9,860] [31,992] [(158)] [65,927]
Identifiable assets at December 31, 2007. 388,808 695,707 546,790 901,427 814,369 1,219,974 516,422 440,658 5,524,155

For the nine months ended December 31, 2006 (April 1, 2006 -December 31, 2006)

Millions of Yen

Chemicals, Finance, Other
Aerospace, Energy, Forest Realty, A d'ustménts
Textile Machinery Electronics Metals & Products Food Insurance J 2 Consolidated
& Multimedia Minerals & General & Logistics N
Merchandise Services Eliminations
Total trading transactions:
Unaffiliated customers
and associated companies ................ ¥ 591,118 ¥ 1,173,778 ¥ 485,046 ¥ 2,298,308 ¥ 1,590,531 ¥ 2,118,357 ¥ 133,472 ¥ 192,765 ¥ 8,583,375
Transfers between operating segments .. 473 474 1,947 362 13,060 310 1,206 (17,832) -
Total trading transactions .............. 591,591 1,174,252 486,993 2,298,670 1,603,591 2,118,667 134,678 174,933 8,583,375
Gross trading profit .............cooviiinns 90,405 64,800 92,579 80,224 95,941 192,861 28,161 16,866 661,837
NetinCoOMe ......vvviveiiniiiiiniiici i 11,288 17,222 7,635 64,994 20,930 15,466 2,564 10,412 150,511
[Equity in earnings
of associated companies].................. [1,264] [3,763] [(1,233)] [22,313] [2,602] [9,161] [4,236] [(17)] [42,089]
Identifiable assets at December 31, 2006. 417,271 632,388 523,691 763,817 765,741 1,151,114 586,530 605,679 5,446,231
Identifiable assets at March 31, 2007...... 401,792 635,761 551,210 781,432 716,775 1,070,743 524,851 588,948 5,271,512
For the nine months ended December 31, 2007 (April 1, 2007 -December 31, 2007) Millions of
_ ] U.S.dollars
Chemicals, Finance, Other,
Aerospace, Energy, Forest Realty, Adiustments
Textile Machinery Electronics Metals & Products Food Insurance J 2 Consolidated
& Multimedia Minerals & General & Logistics R
Merchandise Services Eliminations
Total trading transactions:
Unaffiliated customers
and associated companies ................ $ 4,496 $ 9,134 $ 4,166 $ 23504 $ 15285 $ 20,385 $ 951 $ 1522 $ 79,443
Transfers between operating segments .. 4 5 15 2 126 2 1 (155) -
Total trading transactions .............. 4,500 9,139 4,181 23,506 15,411 20,387 952 1,367 79,443
Gross trading profit . 736 671 826 824 825 2,162 248 186 6,478
Net income . 104 195 54 645 135 156 157 53 1,499
[Equity in earnings
of associated companies]................... [17] [35] [(11)] [157] [15] [86] [280] (€3]] [578]
Identifiable assets at December 31, 2007. 3,406 6,095 4,790 7,897 7,134 10,688 4,524 3,860 48,394

Note :
1. "Equity in earnings of associated companies" is included in Net income.
2. "Total trading transactions" is presented in accordance with Japanese accounting practice.

Total trading transactions consist of sales with respect to transactions in which the companies act as principal and the total amount of transactions in which the

companies act as agent.
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[Explanation for Operating Segment Information]

Total trading
transactions

Gross
trading profit

income

Identifiable
assets

(Unit : billion yen)

Increase

Apr-Dec 2007 Apr-Dec 2006 (Decrease)

Reasons for changes
Decrease as a result of assessment of and withdrawal from inefficient business and slowdown of

Textile 513.2 591.1 (77.9) ... apparel market demands
Machinery 1,042.7 11738 asLy) .. Decrease_ due to autgmoblle transgctlons de_crease in North America despite increase in
automobile transactions to emerging countries
Aerospe'me, I?Iectromcs 475.5 485.0 (9.5) ... Decrease due to introduction of new selling system of domestic mobile phone business
& Multimedia
Energy, Metals & Minerals 2,683.0 2,298.3 384.7 ... Increase due to oil production volume expansion in crude oil fields owned
Chemicals, Forest Products 17447 15905 154.2 Increase due to rising of market prices of chemicals despite demands slowdown for house
& General Merchandise v e "™ " puilding materials in North America and Japan
Food 2,326.9 2,1184 208.6 ... Increase mainly due to turning NIPPON ACCESS, INC. into a consolidated subsidiary
Flnanc_e, Beally, !nsurance 108.6 1335 (24.9) ... Decrease mainly due to absence of spot transactions in the same period of the previous fiscal year
& Logistics Services
Other, Adjustments
& Eliminations 1738 1928 (199
Total 9,068.4 8,583.4 485.1
Increase

(Unit : billion yen)

Apr-Dec 2007 Apr-Dec 2006 (Decrease)

Reasons for changes
Decrease due to leaving of consolidated subsidiaries from group and slowdown of apparel market

Textile 84.0 90.4 6.4) ... demands
Machinery 76.6 64.8 11.8 ... Increase in automobile transactions to emerging countries
Aerospe'me, I?Iectromcs 94.3 92.6 1.7 ... Increase in domestic mobile phone business
& Multimedia
Energy, Metals & Minerals 941 80.2 139 .. Ipcrease due to sales volume increase accompanied by oil production volume increase in crude oil
fields owned
Chemicals, Forest Products Decrease due to demands slowdown for house building materials in North America and Japan
. 94.2 95.9 (1.8) .. 2 > ;
& General Merchandise despite rising of market prices of chemicals
Food 246.8 192.9 53.9 ... Increase mainly due to turning NIPPON ACCESS, INC. into a consolidated subsidiary
. Increase of gains from real estate fund transactions offsets negative impact of
Finance, Realty, Insurance L " ; . .
L . 28.3 28.2 0.1 ... impairment/disposal loss on real estate for sale recognized because of sales policy change into
& Logistics Services .
collective sales
Other, Adjustments
& Eliminations 212 169 43
Total 739.5 661.8 776
Increase

(Unit : billion yen)

Apr-Dec 2007 Apr-Dec 2006 (Decrease)

Reasons for changes
Increase due to increase of equity in earnings of associated companies despite decrease of gross

Textile 118 113 0.5 * trading profit
Machinery 223 172 51 .. _Increase of gross trading profit anq_dlv_ldends recelved_ despite absen_ce of gain on disposal of
investments and marketable securities in the same period of the previous fiscal year
Aerospace, Electronics Decrease due to SG&A increase despite increase of gain on disposal of investments and
- 6.2 7.6 (15) ... ”
& Multimedia marketable securities
Increase of gross trading profit and dividends received from LNG related investments despite
Energy, Metals & Minerals 73.6 65.0 8.6 ... decrease of gain on disposal of investments and marketable securities and equity in earnings of
associated companies
Chemicals, Forest Products 154 20.9 56) Decrease due to decreased gross trading profit, increased SG&A and impairment of goodwill and
& General Merchandise ’ ' /" trademark rights in tire business in North America
Food 178 155 24 . _Increas_e due to gain on disposal qf investments and marketable securities and increase of equity
in earnings of associated companies
Finance, Realty, Insurance Increase of equity in earnings of associated companies from finance related companies despite
. . 18.0 26 154 .. i
& Logistics Services SG&A increase
Other, Adjustments Decrease due to worsened net interest expenses and decrease of gain on disposal of investments
e 6.0 10.4 (4.4) ... -
& Eliminations and marketable securities
Total 1711 150.5 205
Increase
(Unit : billion yen) Dec.2007  Mar. 2007  (Decrease) Reasons for changes
Textile 388.8 401.8 (13.0) ... Decrease due to leaving of consolidated subsidiaries from group
Machinery 695.7 635.8 59.9 . Increase_ of advances to suppliers in ship business and of trade receivables in automobile
transactions
Aerospace, Electronics .
& Multimedia 546.8 551.2 (4.4) ... Slightly decrease
Energy, Metals & Minerals 901.4 781.4 120.0 ... Increase of trade receivables, inventories and tangible assets in energy-development sector
Chemicals, Forest Prgducls 814.4 716.8 97.6 ... Increase mainly of trade receivables in chemicals
& General Merchandise
Food 1,220.0 1,0707 1492 . Increase r_namly of trade receivables and inventories in food distribution business through
seasonal increase of year-end sales
Finance, Realty, Insurance Decrease of loan receivables in finance subsidiaries and real estate assets despite increase due to
= h 516.4 524.9 84) .. o M . > N h . 8
& Logistics Services additional investment in Orico and increase of equity in earnings of associated companies from it
Olhe_r ' Adjgstments 440.7 588.9 (148.3) ... Decrease mainly due to decrease in cash and cash equivalents
& Eliminations
Total 5,5624.2 5,271.5 252.6
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Consolidated Statements of Operations [Condensed]
ITOCHU Corporation and Subsidiaries

For the three months ended December 31, 2007 and 2006 (Third quarter of fiscal 2008 and 2007)

-Unaudited-

Millions of Yen

Millions of
U.S. dollars

Oct.-Dec.2007

Oct.-Dec.2006

Oct.-Dec.2007

Revenue:
SAlES FEVENUE. .. .. et et e et et
Trading margins and commissions on trading transactions.......
Total trading transactions :
Oct.-Dec. 2007: 3,170,407 million yen ( 27,774 million U.S.dollars )
Oct.-Dec. 2006: 3,010,973 million yen

Total FEVENUE. ... et e e e e e e
COSt OF SAlES. ....e et

Gross trading profit ... ...

Selling, general and administrative expenses.................c........
Provision for doubtful receivables....................ccoeiieinnnn,
INtErESt INCOME. ..\ st et e e e e e e e eaaea s
INEEIESt BXPENSE. .. et et tee et e e ettt et et e e eeeaee e e
Dividends reCeived.........ocviiiiiiiiie e
Gain on disposal of investments and

marketable securities, net of write-down............................
Loss on property and equipment-net...........ccoevvviiiircininenanns
OFher-NEL. .. oot e e

Income before income taxes, minority interests and
equity in earnings of associated companies.......................

INCOME tAXES. .. vttt et e e e,

Income before minority interests and equity in
earnings of associated companies...........cccevvvvviiiviineennn.

MiNOKItY INTEIESES. ...ttt it et e e e ee e
Equity in earnings of associated companies..............c.cccee et

NEE INCOME. ..ttt e e e e

Comprehensive income :
NELINCOME. .. et e e e

Other comprehensive income (loss) (net of tax):

Net change in foreign currency

translation adjustments during the period...............
Minimum pension liability adjustments....................
Pension liability adjustments... ..
Net change in unrealized holdmg gams (Iosses)

on securities during the period................coveiennen
Net change in unrealized holding gains (losses)

on derivative instruments during the period...

Total other comprehensive income (loss) (net of tax)

Total. e

¥ 570,488 ¥ 517,137 $ 4,998
150,824 150,384 1,321
721,312 667,521 6,319
(473,144) (427,632) (4,145)
248,168 239,889 2,174
(184,258) (171,329) (1,614)

(585) (750) (5)
4,448 4,097 39
(12,510) (11,825) (110)
5,664 5,597 50
6,234 15,468 55
(674) (285) (6)
(329) (2,063) €)]
(182,010) (161,090) (1,594)
66,158 78,799 580
(24,562) (38,461) (216)
41,596 40,338 364
(3.112) (2,888) 27)
15,540 16,392 136
¥ 54,024 ¥ 53842 $ 473
¥ 54,024 ¥ 53,842 $ 473
(28,201) 17,692 (247)
- (68) -

371 y 3
(31,132) 33,039 (273)
(4,068) 1,155 (35)
(63,030) 51,818 (552)
¥ (9,006) ¥ 105,660 $ (79)

Note :

1. Consolidated statements of operations have been prepared in conformity with accounting principles generally accepted in the

United States of America.

2. "Total trading transactions" is presented in accordance with Japanese accounting practice.

Total trading transactions in the consolidated statements of operations consist of sales with respect to transactions in which
the companies act as principal and the total amount of transactions in which the companies act as agent.
3. ITOCHU Corporation and its subsidiaries adopt Statement of Financial Accounting Standards (“SFAS”) No0.158 ~Employers'
Accounting for Pension liability adjustments and Other Postretirement Plans — an amendment of FASB Statements No. 87, 88,

106, and 132 (R) " from the end of fiscal year 2007.
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-Unaudited-

Segment Information
ITOCHU Corporation and Subsidiaries
For the three months ended December 31, 2007 and 2006 (Third quarter of fiscal 2008 and 2007)

Information concerning operations in different operating segments for the third quarter of fiscal 2008 and 2007 is as follows:

For the third quarter of fiscal 2008 (October 1, 2007 -December 31, 2007)
Millions of Yen

Chemicals, Finance, Other
Aerospace, Energy, Forest Realty, A djustménts _
Textile Machinery Electronics Metals & Products Food Insurance 2 Consolidated
& Multimedia Minerals & General & Logistics e
Merchandise Services Eliminations
Total trading transactions:
Unaffiliated customers
and associated companies .................. ¥ 168892 ¥ 358081 ¥ 159444 ¥ 986,881 ¥ 610,361 ¥ 795832 ¥ 32,558 ¥ 58,358 ¥ 3,170,407
Transfers between operating segments ... 153 147 (233) 71 4,683 73 39 (4,933) -
Total trading transactions ................ 169,045 358,228 159,211 986,952 615,044 795,905 32,597 53,425 3,170,407
Gross trading profit .............ccoeeeereeni.s 28,277 25,211 30,931 30,121 32,529 83,742 9,867 7,490 248,168
Net inCome ......coeeeiieiiiiiie e 4,617 5,798 1,616 23,808 4,905 6,671 3,510 3,099 54,024
[Equity in earnings
of associated companies]..................... [1,211] [1,607] [(118)] [5,519] [118] [3,639] [3,437] [127] [15,540]
Identifiable assets at December 31, 2007... 388,808 695,707 546,790 901,427 814,369 1,219,974 516,422 440,658 5,524,155
For the third quarter of fiscal 2007 (October 1, 2006 -December 31, 2006)
Millions of Yen
Chemicals, Finance, Other
Aerospace, Energy, Forest Realty, A djustménts .
Textile Machinery Electronics Metals & Products Food Insurance Consolidated
& Multimedia Minerals & General & Logistics . ,& A
Merchandise Services Eliminations
Total trading transactions:
Unaffiliated customers
and associated companies .................. ¥ 205661 ¥ 391918 ¥ 158,747 ¥ 784,980 ¥ 556441 ¥ 804,222 ¥ 41,424 ¥ 67,580 ¥ 3,010,973
Transfers between operating segments ... 154 125 83 121 4,311 104 256 (5,154) -
Total trading transactions ................ 205,815 392,043 158,830 785,101 560,752 804,326 41,680 62,426 3,010,973
Gross trading profit .... 31,704 21,994 31,501 31,637 33,253 77,076 8,252 4472 239,889
Net income ... 4,933 5,728 1,352 29,293 7,500 4,853 (501) 684 53,842
[Equity in earnings
of associated companies]..................... [1,081] [1,036] [(177)] [8,145] [1,261] [3,470] [1,588] [(12)] [16,392]
Identifiable assets at December 31, 2006... 417,271 632,388 523,691 763,817 765,741 1,151,114 586,530 605,679 5,446,231
For the third quarter of fiscal 2008 (October 1, 2007 -December 31, 2007) Millions of
U.S.dollars
Chemicals, Finance, Other
Aerospace, Energy, Forest Realty, A d'ustménts _
Textile Machinery Electronics Metals & Products Food Insurance ) 2 Consolidated
& Multimedia Minerals & General & Logistics e
Merchandise Services Eliminations
Total trading transactions:
Unaffiliated customers
and associated companies .................. $ 1,480 $ 3137 $ 1,397 $ 8645 $ 5347 $ 6971 $ 286 $ 511 $ 27,774
Transfers between operating segments ... 1 1 ) 1 41 1 0 (43) -
Total trading transactions ................ 1,481 3,138 1,395 8,646 5,388 6,972 286 468 27,774
Gross trading profit ..............ooviiininns 248 221 271 264 285 733 86 66 2,174
Netincome ........cooovvvviiiiiiiiiiinneninnn, 40 51 14 209 43 58 31 27 473
[Equity in earnings
of associated companies]..................... [11] [14] (Y]] [48] [1 [32] [30] [1 [136]
Identifiable assets at December 31, 2007... 3,406 6,095 4,790 7,897 7,134 10,688 4,524 3,860 48,394
Note :

1. "Equity in earnings of associated companies" is included in Net income.

2. "Total trading transactions" is presented in accordance with Japanese accounting practice.
Total trading transactions consist of sales with respect to transactions in which the companies act as principal and the total amount of transactions in which the
companies act as agent.
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