Highlights of Consolidated Financial Results for the 1st-3rd Quarter (Apr.-Dec.) of FY 2008 (U.S. GAAP)

Financial topics for the 1st-3rd Quarter of FY 2008

(Unit: billion yen ,(losses))

January 31, 2008
ITOCHU Corporation

* Net income increased by ¥20.5 bil. or 13.6% compared with prev. 1Q-3Q to ¥171.1 bil., renewed the highest-ever for the 4 consecutive years and marked 81% progress against annual outlook for FY 2008, Components of Apr.-Dec. Apr.-Dec. Increase Components of Consolidated Net income u P;"e”t ComIPS"Y
q u
making advantageous performance. 1Q-3Q Adjusted profit marked the highest for the 4 consecutive years, and 1Q-3Q Gross trading profit recorded the highest for 3 consecutive years. Consolidated Net Income 2007 2006 (Decrease) 114.9 1194 Zdjeursfg::sl aton
86.4 ; s ; .
- Net income in "Ener. Met." achieved ¥73.6 bil., "Mach." ¥22.3 bil.; and other 4 Segments achieved more than ¥10 bil.- "Fin. Rity. Insur.&LS" ¥18.0 bil., "Food" ¥17.8 bil., "Chem., FP & GM" a5 525 ?’ ? % Group companies
O vTaytiler v . - o i N o "oy i "y S il . Parent company : - ) 10.7 34.2 ; Overseas trading
¥15.4 bil., "Textile" ¥11.8bil.. Increased by ¥15.4 bil. in "Fin. Rlty. Insur.&LS", ¥8.6 bil. in "Ener. Met.", ¥5.1 bil. in "Mach", ¥2.4 bil. in "Food", ¥0.5 bil. in "Textile" from the same period of the prev. FY. after consolidation adjustments 34.2 19.7 14.5 3.9 5.8 21 16 1 73 % 5.9 74 subsidiaries
= Stockholders' equity secured over ¥1 tril. Ratio of stockholders' equity to total assets improved by 1.2 pts to 18.2%. NET DER improved by 0.1 pts to 1.7 times. Financial structure being more strengthened. Group companies *) 119.4 114.9 45 : i -
(Note 1)Consolidated operating results for the 1Q-3Q of FY 2008 include the following gains/losses (Net profit of 15.4 billion yen) relating to the investment in Orient Corporation (hereinafter "Orico"): Overseas trading subsidiaries 17.4 15.9 1.6
-1. Profit accompanied by a gain recognition regarding exemption from obligation to redeem preferred stocks, which was brought by the reverse split of the preferred stocks in Orico. (gain of 52.2 billion yen) and deferred - - _ _ _ _ _
tax for it (loss of 21.4 billion yen) [Net profit of 30.8 billion yen] *Qonsqlldated net Income | 171.1 1505 205 03/Apr-Dec  04/Apr-Dec OS/Apr-Dec  06/AprDec  O7/Apr-Dec
-2. Devaluation loss recognized against Orico common stocks held (loss of 26.2 billion yen) and deferred tax for it (gain of 10.7 billion yen)[Net loss of 15.4 billion yen] (*) including the tax effect on equity profit and devaluation loss relating to Orico.
Consolidated Financial Apr.-Dec. | | Apr.-Dec. Increase (Decrease) Summary of changes from the same period Outlook for FY2008 Share of Group Companies | | December 31 | December 31| Increase Group Companies Apr.-Dec. | Apr.-Dec. S“t':e";z?]g g'r:zzgslft:sm
Results of Operations 2007 2006 % of the previous fiscal year (Announced on Oct. 30) Reporting Profits 2007 2006 (Decrease) P P 2007 2006 previouspfiscal vear
Progress(%) (Major Group Companies Reporting Profits) (C):Consolidated subsidiary, (E):Equity-method associated company
Revenue 2,145.1 1,901.0 244.1 12.8% | [- Revenue: increase due to expansion of production in crude oil fields Share of group co. reporting profits 78.5% 80.1% (1.6%)| [ ITOCHU Minerals & Energy Increase.due foincrease in sales
- - owned, Automobile transactions to emerging countries, and turning - - £ Australia Pty Ltd (IMEA. 22.9 22.4 | |volume in spite of fall in coal
Gross trading profit 7395 6618 e 11.7% NIPPON ACCESS. INC. into a consolid. subs.(Note 2) 1,010.0 73% Nurmber of group co. reporting profits 497 541 (44)| | OF Australia Tty ( ) ;IJrices - |
- " ] - . . ncrease of sales volume
f - : Number of group co. reporting losses X ' i
Selll.ng, ger}eral and SroISS;Dtl’adll_nq DI’OffIt (Increalls; flell)ds/btjjs ) Pl group co. reporting 136 134 2 I;OCle..! OlllExploratlon © 21.7 17.2 | [accompanied by oit production
administrative expenses (542.3)| | (466.7) (756)[  16.29 | | Textle/Deer: Leaving of o cone e ket demans | oeerd || | (725.0)  75% Total 633 675 (42)] | (Azerbatjan) Ine. volume increase
Provision for doubtful receivables (0.7) (3.8) 3.1 _ Mach. /Incr: Automobile transactions to emerging countries Information” (5.0) 14% Marubeni-Itochu Steel Inc. (MISI) (E) 12.6 14.1 Iggscilrl]rggsm U.S. building material
i . X 0.7 .09 Aero, Elec. & MItiMd /Incr: Increase in domestic mobile phone business : E n ] - ] Decrease of profit from group
Interest income [0) 128 121 6.0% ) ) ) . (i) (35.0) 68% Sl .GrouP (?0mpan|es Il ADEE Apr.-Dec Increase ITOCHU International Inc. ©) 1.7 9.6 | |[companies including general
Interest expense (367) (336) (31) 9.4% Ener.Met. /Incr: Oil production volume increase (sales volume increase) Reportmg Profits / Losses 2007 2006 (Decrease) merchandise related subsidiaries
Dividends received (ii) 19.5 15.6 3.9 25.0% Chem., FP & GM /Decr: Demands slowdown f%hog?fh%rhdelﬁgargﬁt;rjlgésan (ii) 20.0 98% (*) including the tax effect on equity profit and devaluation loss relating to Orico. (Major Group Companies Reporting Losses)
ﬁi?ﬁ&'&tﬁf’é@éﬁl.?.fe's"vnist‘?fev"v‘f.éné’cwn i 16.7 30.1 (13‘4) - Food /Incr: Turning NIPPON ACCESS, INC. into a consolid. subs. (Note 2) Group co. reporting profits *) 159.3 140.9 18.4 ITOCHU Property © (7 9) (1 2) ;?rpsaailrernfeor:ltgiljlsiggs;lelz:eznp;e"aclyesct:;enge
| _ Fin. RIty. Insur.&LS /Unchanged: Increase of gains from real estate fund 0 . i Development, Ltd. ! ! . ;
Loss on property and equipment-net (0.4) (1.1) 06 transactions offsets impairment/disposal loss on real estate for sale (i) 15.0 125% Group co. reporting losses (22.4) (10.1) (12.4) P for long-term developr;]ent project. »
- 0.5 -| [-SG&A: T NIPPON ACCESS, INC. int lid, subs Total *) Improve in equity loss due to reduction o
Other-net 24 2.0 urning (Not eln)oag§%§%%AS|§#of business _ 136.8 130.8 6.0 On Demand TV, Inc. (E) (1.3) (1.4)] |voting shares despite increase of SG&A
Total other expenses (528.6) (445.4) (83.3) 18.7% | |- Provision for doubtful receivables: (730.0) 72% (Group companies) for expansion of number of customers
Income before income taxes 210.9 216.5 (5.6) (2.6%) Improve through collection of receivables 280.0 75% Group co. reporting profits *) 141.5 124.4 17.2
Income taxes (97.6) (99.1) 15 (1.5%)| |- Net financial expenses: (i+ii) [+1.5] (131.0) 75% Group co. reporting losses (22.1) (9.4) (12.7)[ | P/L of Group Companies Reporting Profits / Losses W Group companies
Income after income taxes 113.2 117.3 4.1) (3.5%) ()Net interest exp. -2.4 (Interest rates rise) (ii)+3.9 (LNG-related +1.9) 149.0 76% Total of Group companies *) 119.4 114.9 4.5 40 305 o9 13659 0 répomng proflt‘s
- e 104.6 roup companies
Minority interests (8.1) (8.9) 0.8 (8.8%)| |+ Gain on disposal inv.& sec.: (19.0) 43% (Overseas trading subsidiaries) 56.0 45 4 64.6 s ] reporting losses
Equity in earnings of associated companies 65.9 421 23.8 56.6% Gain on sales +0.9, Gain on exchange -2.0, Devaluation losses -9.7, 80.0 82% Group co. reporting profits 17.7 16.5 1.2 l % Net P/L
Net income 171.1 150.5 20.5 13.6% | | Losses for liquidation of businesses and others -2.6 210.0 81% Group co. reporting losses (0.3) (0.7) 0.4 (10 6) (13 7) (10.9) @o. 1) (22.4)
= Loss on property and equipment-net: Total of Overseas trading subsidiaries 17.4 15.9 1.6 03/Apr-Dec  04/Apr-Dec  05/Apr-Dec  06/Apr-Dec  07/Apr-Dec
(Accordance with Japanese accounting practice) Loss on sales +1.3, Impairment losses and others -0.6
Total trading transactions 9,068.4 8,583.4 485.1 5.7% | |- Other-net: Improvement in miscellaneous-net 12,100.0 75% . . " December 31| March 31 Increase | |[Summary of changes from Mar.31 2007] o Apr.-Dec.
’ ¢ ! — ) ) i F|nanc|a| Pos|t|0n Total assets / Increased (Announced on Cash Flows
Gross trading profit ratio 8.2% 7.7% 0.4% * Equity in earnings of associated companies: 83%| — 2007 2007 (Decrease) Increase : Trade receivables and Inventories in Ener.Met., Chem., Oct. 30) 2007
Orico(Note 1), MISI -1.5, Mazda Canada Inc. -1.1 (Note 3), FP & GM., and in Food. New investment mainly in energy-
- - CIECO E&P(Namibia) Co.,Ltd. -1.0(Incr. of prior develop. expenses), development sector., Additional investment in Orico, and increase -
Adjusted profit | [2s87] [_2313] 2741 T18%] | (abuoom Seatrties Co. L1 00008 P-expenses) 3500]  74%] Total assets 55242| 52715 252.6 | o Equity in eamings of associated companies 5,800.0 | [ Operating 18.1
Adjusted profit = Gross trading profit + SG&A expenses + Net financial expenses Al Beverage Holding Co., Ltd +0.5 Interest-bearing debt 2,105.3 2,165.6 (60.3) S?SEL;?Z;:S: zr:d "/”I‘scdrz‘;‘;se'(‘j 2,250.0 Investing (93.6)
+ Equity in earnings of associated companies (Note 2) NTPPON ACCESS, INC. was turned into a consolidated subsidiary at the end of 1Q of the Net interest-bearing debt 1,759.0 1,630.9 128.1 | [increase: Net income 1,850.0 | | Financing (114.7)
prev. FY and consolidation of P/L accounts by consolidation method started from 2Q of the prev. FY. 5 - Decrease : Dividend payment. Forein currency translation
(Note 3) ITOCHU Corporation ceased to pick-up equity P/L of these companies for this 1Q-3Q. Stockholders' equity 1,007.5 896.2 1113 adjustmentls Unrealideyholdir;g gaini on securi);ies. 1,080.0 | [Cash and cash 3417
Gross trading profit and its ratio O : Gross trading profit Net income and Adjusted profit I Netincome Dividend Information Net debt-to-equity ratio (times) 1.7 1.8 | mproved (.1 | [Ratio of stockholders' equity / Improved by 1.2pts to 18.2% 1.7 equivalents
line: Gross trading profit ratio M : Adjusted profit (Per Share)
900.0 10.0% 300.0 7587 - 5 . - Apr.-Dec. Apr.-Dec.
ops 6618 1395 1833 2313 = Foreign exchange PR Apr.-Dec. Changes Interest / Crude oil P P Changes
600.0 [ 4175 i 200.0 138 9 1505 1711 2007 2006 2007 2006
: 7.5% 109.9 Annual i Yen/USS$, average (Apr.-Dec. 117.69 116.49 1.20 || Interest, JPY TIBOR 3M, average(Apr.-Dec.) 0.776% 0.377% 0.399%
84.9 17 yen Mar. closin
300.0 | 100.0 fq g (Planned) y ' g Yen/US$, at the end of the period |[Dec-07]114.15 118.05 (3.90)|[ Interest, USD LIBOR 3M, average(Jan.-Sep.) 5.386% 5.139% 0.247%
0.0 5.0% Interim | 8.5 yen Dec. closing Yen/US$, average (Jan.-Sep.) 119.74 116.21 3.53|| Crude oil (Brent), | (Apr.-Dec.) 77.35 67.23 10.12
o X X - o 03/Apr-D 04/Apr-D 05/Apr-D 06/Apr-D 07/Apr-D . . .
03/Apr-Dec 04/Apr-Dec 05/Apr-Dec 06/Apr-Dec 07/Apr-Dec pr-Dec pr-Dec pr-Dec pr-Dec pr-Dec Yen/US$, at the end of the period 115'43 11911 (3.68) average (US$/BBL) (Jan.-Sep.) 67.32 67.90 (0.58)
; Gross trading profit (Note 4) | | Net income | | [Net income] Summary of changes from the same Operating Segment Information for the 1st-3rd Quarter (Apr.-Dec.)[Gross trading profit / Net income]
Operating Se_gment period of the previous fiscal year Textile Machiner Aerospace, Electronics Energy, Metals Chemicals, Forest Products Food Finance, Realty, Insurance
Information Apr.-Dec. Apr.-Dec. Increase Apr.-Dec. Apr.-Dec. Increase (Note 4) Please refer to "Summary of changes from the same period of trading profit y & Multimedia & Minerals & General Merchandise & Logistics Services
2007 2006 (Decrease) 2007 2006 (Decrease) the previous fiscal year" in "Consolidated Financial Results of Operations” 628 890 904 o o o 76.6 926 943 202 94.1 959 942 246.8
. ; 763 187 788 823 192.9 8 282 283
- — - - — 50.2 55.6
. Increase due to increase of equity in earnings of associated companies in 421
Textile 84.0 90.4 (6'4) 11.8 11.3 0.5 brand marketing investment despite decrease of gross trading profit H H H 29.0 H 104 2 109 7 H
. Incr. of gr. trading profit and dividends received despite absence of the gain on |_|
MaChmery 76.6 64.8 11.8 22.3 17.2 5.1 disposal of investments in the same period of the previous fiscal year L L L |_| L L L
Aerospace, Electronics 94.3 92.6 1.7 6.2 76 (1 5) Pecrease due _to SG&A increas_e in domestic mobile phone busin.es.s despite EY05 06 07 08 FY05 06 07 08 FY05 06 07 FY05 06 07 08 FY05 06 07 FY05 06 07 FY05 06 07
& Multimedia . . . . . . increase of gain on disposal of investments and marketable securities
. Incr. of gr. trading profit and dividends received from LNG related investments
Energy, Metals & Minerals 94.1 80.2 13.9 73.6 65.0 8.6 despite decr. of gain on disposal of investments & equity in earnings of assoc. co. Textile Machiner Aerospace, Electronics Energy, Metals Chemicals, Forest Products Food Finance, Realty, Insurance
Chemicals, Forest Products Decrease due to decreased gross trading profit, increased SG&A and impairment y & Multimedia & Minerals & General Merchandise & Logistics Services
& General Merchandise 94.2 95.9 (1.8) 154 20.9 (5.8)[ [of goodwill and trademark rights in tire business in North America 5 22.3 105 65.0 36 20.0 20.9 17.8 180
o ; : P 11.8 17. 99 : : : 163 155 "
Increase due to gain on disposal of investments and increase of equity in 11.2 11.3 -
Food 246.8 192.9 53.9 17.8 155 2.4 earnings of associated companies 106 95 7.6 434 14.8 154 [13. 8.2
Finance, Realty, Insurance Increase of equity in earnings of associated companies from finance related 7.8 )
& Logistics Services 283 282 0.1 18.0 26 154 companies wl_"lt 13 2.6
Other, Adjustments Decrease due to worsened net interest expenses and decrease of gain on ) .
& Eliminations 21.2 16.9 4.3 6.0 10.4 (4.4) disposal of investments and marketable securities : : : . - - - . : : . .
FY05 06 07 FY0O5 06 07 08 FY05 06 07 FY0O5 06 07 08 FY0o5 06 07 08 FY05 06 07 08 FYyos 06 07 08
Total 739.5 661.8 77.6 171.1 150.5 20.5




