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Highlights of Consolidated Financial Results for the 1st Quarter of FY 2017 (IFRS] ITOCHU Corporation
(Financial topics for the 1st Quarter of FY 2017) (Unit: billion yen, (losses, decrease))
" . . " . o . . . . . . . 1st Quarter | 1st Quarter | Increase
1. "Net profit attributable to ITOCHU"" decreased by ¥48.4 bil. (39.8%) compared with the same period of the previous fiscal year, to ¥73.1 bil., due to the absence of profit from special factors. FY 2017 FY 2016 | (Decrease)
+ "Net profit attributable to ITOCHU" increased in the Machinery, Food, and Others, Adjustments & Eliminations segments. On the other hand, Energy & Chemicals, General Products & Realty, and Metals & Minerals segments decreased, due to the absence of profit from special factors in the same
period of the previous fiscal year. Machinery (¥16.5 bil.) and Food (¥12.8 bil.) segments achieved earnings of over ¥10.0 bil. Non-Resource 74.1 79.3 (5.2)
+ "Net profit attributable to ITOCHU" excluding special factors (approximately ¥1.5 bil. (profit) in this fiscal year, approximately ¥53.0 bil. (profit) in the same period of the previous fiscal year) increased by approximately ¥3.0 bil. compared with the same period of the previous fiscal year
! : ) clal ’ ‘ I ; it ©F ! i oF Natural Resource 38 379 34.1
to approximately ¥72.0 bil. (approximately ¥69.0 bil. in the same period of the previous fiscal year). The increase was due to the contribution from CITIC Limited and the favorable performance in the Food segment, despite the decrease due to the effect of the appreciation of the yen. [Energy Related : . (34.1)
2. "Cash flows from operating activities" was a Net cash-inflow of ¥56.9 bil. "'Free cash flows" was a Net cash-inflow of ¥48.0 bil. Others (4.8) 42 (9.0)
= "Cash flows from operating activities" was a Net cash-inflow of ¥56.9 bil. resulting from the stable performance in operating revenue and the steady collections in the Metals & Minerals, Energy, and Machinery sectors. Total 731 1215 (48.4)
= After deducting "Cash flows from investing activities” (Net cash-outflow of ¥8.9 bil.), "Free cash flows" was a Net cash-inflow of ¥48.0 bil. As there was a providing of loan accompanying the acquisition of CITIC Limited shares, and the sale of a housing-materials-related company in the U.S. | . |
in the same period of the previous fiscal year, Net cash-inflow after deducting the increase and decrease in working capital, and special factors from "Free cash flows", increased compared with the same period of the previous fiscal year. NN?H-IT%SOUFCE/ 95%/5% | 68%/32% |+27%/-27%
atural Resource
3. "NET DER' (Net debt-to-shareholders' equity ratio) was nearly at the same level compared with March 31, 2016, at 1.16 times. *The ratio is calculated excluding the [Others] from the [Total] as 100%
= "NET DER" was nearly at the same level compared with March 31, 2016, due to the decrease both in "Total shareholders' equity”, mainly due to the effect of foreign currency translation accompanying the appreciation of the yen, and in "Net interest-bearing debt".
Consolidated Financial 1st Quarter | 1st Quart I Outlook for FY 2017 Financial I v 1st Quarter | 1st Quart
st Quarter | 1st Quarter ncrease . . . ; ncrease FY 2017 st Quarter | 1st Quarter
(Disclosed on
Results of Operations FY 2017 | FY2016 | (Decrease) Summary of changes from the same period of the previous fiscal year e Pr(zgr)ess Position Jun. 2016 | Mar. 2016 (Decrease) BT Cash Flows v o017 | By 2016
0, May 6, 2016)
Revenues 1,106.6 1,259.1 (152.4) " 5,000.0 22.1%)| |Total assets 7,664.5 8,036.4 (371.9) 8,200.0 | |Operating activities 56.9 71.0
- Revenues
. . Energy & Chemicals (-83.8) :Due to the lower sales volume in energy trading transactions, the decline in oil prices, - . -
Gross trading profit 248.9 253.7 (4.8) and the appreciation of the yen 1,080.0 23.0%]| |Interest-bearing debt 3,075.4 | 3,196.2 (120.8) 3,150.0 | [(Investing activities (8.9) (410.1)
T T - General Products & Realty (-23.8) :Due to the de-consolidation of a housing-materials-related company in the U.S.
Selling, general and admmlsnatel)\(/eenses (199.7) (205.4) 5.7 in the previous fiscal year, and the appreciation of the yen (837.0) 23.9%)| |Net interest-bearing debt 2,424.9 2,555.6 (130.7) 2,500.0 | |Free cash flows 48.0 (339.1)
P Metals & Minerals (-11.2) :Mainly due to the decline in iron ore and coal prices
Provision for doubtful accounts 0.7) (1.6) 0.8 Textile (-10.6) :Due to the unfavorable sales in apparel-related companies (3.0) — | [Total shareholders' equity 2,088.3 | 2,193.7 (105.4) 2,400.0 | |Financing activities (22.2) 226.3
- - * Gross trading profit o N ) Ratio of shareholders' ;
Gains on investments 8.8 33.0 (24.2) Food (+3.4) :Due to the improvement in profitability in food-distribution-related and fresh-food-related companies ] | 27.2% 27.3% (0.1pt) 29.3% | |Cash and cash equivalents 641.6 595.1
L " lant Energy & Chemicals (-4.3) :Due to the lower transaction volume in crude oil, fuel oil, and self-developed crude oil Netd E?li'ty :]0 to;a I:sselts nearly
0Sses on property, plant, tansactions, and the decline in oil prices, despite the stable performance in chemical _ €t debt-to-sharenolders
equipment and intangible assets (0.0) ©.6) 0.6 trading transactions “2Y equity ratio (times) Ll 117 same level 1.0 | |Increase (Decrease) &y (105.2)
General Products & Realty (-3.9) :Due to the de-consolidation of a housing-materials-related company in the U.S. in .
Other—net (2-3) 31 (5-4) the previous fiscal year, and the appreciation of the yen Total equity 21339-9 21452'1 (112'2) 21700'0
. - SG&A expenses Decrease due to the de-consolidation of a housing-materials-related company in the U.S. in
Net interest expenses (0'1) (1'6) 15 the previous fiscal year and lower expenses in foreign companies accompanying the appreciation (16'0) 0.9%
. . of the yen Summary of changes from th ious fiscal d S f Cash Flows for the 1st ter FY 2017
o y ges from the previous fiscal year en ummary of Cash Flows for the 1st Quarter
Dividends received 5.3 5.7 (0'4) - Provision for doubtful accounts Decrease due to the conversion of an automobile-related subsidiary to investments 17.0 31.0%
Equity in earnings of associates accounted for by the equity method o
and joint ventures 371 37.8 07) + Gains on investments 180.0 20.6% - Total assets : +Operating:
) Decrease due to the absence of the gain on sales of a housing-materials-related company in the U.S. in the previous Decreased by 4.6%, or 371.9 billion yen, compared with March 31, 2016, to 7,664.5 billion yen Recorded a net cash-inflow of 56.9 billion yen (553 million U.S. dollars)
: A X ) - 0 ' ) ' O '
Profit before tax 97.2 1240 (26.8) fiscal year, despite the gain on sales of a medical-device-related company 463.0 21.0% (74,478 million U.S. dollars). This decrease was due to the collections of trade receivables in resulting from the stable performance in operating revenue and the steady
+ Other-net Deterioration due to the decline in foreign currency translation from the appreciation of the yen domestic ICT-related and mobile-phone-related companies, and the appreciation of the yen. collections in the Metals & Minerals, Energy, and Machinery sectors,
Income tax expense g . . d 79 A ) ¥ . B
P (214 3.2 (24.6) + Net interest expenses  Improvement due to lower interest rate of yen-denominated debt (90.0) 20 despite the increase in trade receivables in the Food sector and the decrease
. o | ) L in trade payables in the Construction, Realty & Logistics sector.
Net Profit 75.8 127.2 (5]_ 4) = Equity in earnings of associates and joint ventures 373.0 20.3%
. : : Metals & Minerals (-10.0) ; . : «Net interest-bearing debt:
3 " Decrease due to the discontinued recognition of investments accounted for by the equity method of a Brazilian iron 0, Decreased by 5.1%, or 130.7 billion yen, compared with March 31, 2016, to 2,424.9 billion yen | |=Investing:
Net profit attributable to ITOCHU 73.1 121.5 (48'4) ore company in the previous fiscal year 350.0 20.9% (23,564 million U.S. dollars). This decrease was due to the appreciation of the yen. Recorded a net cash-outflow of 8.9 billion yen (87 million U.S. dollars),
- . General Products & Realty (-3.8) : due to the additional investment in a CVS company.
Net prOfIt atmb#é%t_)(l:%a%omng interests 2.8 5.8 (3.0) Decrease due to the stagnant market conditions and foreign currency translation in foreign pulp-related companies 23.0 12.0% - Total shareholders' equity: pany
Others, Adjustments &Eliminations (+12.9) : o - . -
‘ Total comprehensive income (66 3)| 1453 ‘ (211 6)‘ Ir:ﬁreafse tdue to the start of equity pick-up of CITIC Limited from the third quarter of the previous fiscal year, and (Dzi)c;egazsergi:)lli/otfi}/osv oc:oll(l);'s‘; bc::::th }t/r?:'dﬁgirzss:ieﬁav)\l/rl:;r?fsa;z f&e 2%&"[;’1%28;;2;232:3 +Financing:
i . . . other factors v i " - .
attributable to ITOCHU o 1 oxpoce the yen, despite the increase in Net profit attributable to ITOCHU. ?ect:rd;d z(ij_ne_t[fazh-outﬂovz ozzz,ib;lr:lop yen (215 ;mlljltlon U.S. dollars),
* Income tax expense ; » gl : f ue to the dividend payments, despite the increase in debt.
Deterioration due to the absence of the improvement in tax expenses accompanying the disposal of a U.S. oil R‘jmo of shareholders” equity to total assets slightly decreas’ed bY 0.1 pplnts 10 27.2% compared 4 P
(Reference) and gas development company in the same period of the previous fiscal year with March 31, 2916. NET DER (Net debt-to-_shareholders equity ratio) was nearly at the same
level compared with March 31, 2016, at 1.16 times.
‘ Adjusted profit 91.4 90.1 ‘ 1.3 ‘ 424.0 ‘ 21.6%

"Adjusted profit" = Gross trading profit + SG&A expenses + Net interest expenses
+ Dividends received + Equity in earnings of associates and joint ventures

Operating Segment Information 15{\l étug:?efrlt atlt;b(gibrltirto ITIgccrie-ialsJe Summary of changes from the same period of the previous fiscal year CliaLlp Capilies 1st Quarter | 1st Quarter | - Increase Summary of changes from the same period of the previous fiscal year
FY 2017 | FY 2016 | (Decrease) (Net profit attributable to ITOCHU) FY 2017 | FY 2016 | (Decrease)
(C): Consolidated subsidiary
- Decrease due to the discontinued recognition of investments accounted for by the equity method of China-related | |Orchid Alliance Holdings Limited ©) 12.6 0.3 124 Increase due to the start of equity pick-up of CITIC Limited from the third quarter of the
Textile 4.2 4.7 (0.5) - A o o : : : previous fiscal year
companies in the previous fiscal year, despite higher trading income
ITOCHU Minerals & Energy of Australia c 6.9 6.8 0.0 Nearly at the same level due to the reduction of costs, despite the decline in iron ore and coal
. Increase due to the gain on sales of a medical-device-related company, despite trading income remaining nearly at| |Pty Ltd © . : : prices
Machinery 16.5 12,5 4.0 . A
the same level compared with the previous fiscal year
Dole Interational Holdings, Inc. © 30 21 0.8 Increase due tq the improvement in profitability in both the packaged food business and the
. . . . . - fresh food business
Metals & Minerals 8.4 143 (5.9) Decrease due to the discontinued recognition of investments accounted for by the equity method of a Brazilian i i _ i
: ' ' iron ore company in the previous fiscal year, despite higher trading income Decrease due to the absence of the gain on sales of a housing-materials-related company in the
ITOCHU International Inc. ©) 2.6 17.7 (15.0)| |same period of the previous fiscal year, despite the stable performance in machinery-related
Enerav & Chemicals 45 395 (27.9) Decrease due to lower trading income, and the absence of the improvement in tax expenses accompanying the - - companies
ay . . . disposal of a U.S. oil and gas development company in the same period of the previous fiscal year ITOCHU Oil Exploration © (1.9) 0.7 (2.6) Deterioration due to the lower sales volume, the decline in oil prices, and anticipatory
(Azerbaijan) Inc. ' : : derivative evaluation losses
Increase due to higher trading income and the increase in equity in earnings of associates and joint ventures in T X _ ) 1st Quarter | 1st Quarter -
Food 128 102 2.6 | |fresh-food-related companies Dividend Information (Per Share) Major Indicates FY 2017 Fy 2016 | Variance
Decrease due to lower trading income and the decrease in equity in earnings of associates and joint ventures in 55.0 ven Foreign exchange [ Average 110.38 120.21 (9.83)
General Products & Realty 9.1 32.3 (23.2)| |foreign pulp-related companies, and the absence of the gain on sales of a housing-materials-related company in Annual (Planned) >3 Y
the U.S. in the previous fiscal year (minimum) (Yen/US$) |Closing Jun. 16| 102.91) Mar. 16|112.68 (9.77)
JPY TIBOR 3M, average 0.070% 0.171% (0.101%)
ICT & Financial Business 8.4 95 (1.0)| [Decrease due to the decrease in equity in earnings of associates and joint ventures, despite higher trading income Interim (Planned) 27.5 yen Interest
US$ LIBOR 3M, average 0.643% 0.280% 0.364%
. Lo Increase due to the start of equity pick-up of CITIC Limited from the third quarter of the previous fiscal year, Crude oil (Brent) (US$/BBL) average ST 62.76 (15.73)
Others, Adjustments & Eliminations 9.1 55 3.6 despi A ; - =
espite the deterioration in foreign currency translation Iron ore (USS$/ton) 39 62 (23)
Y
. Hard coking coal (US$/ton) = 84 110 (26)
Consolidated 731| 1215| (484 170 ﬂ““
Thermal coal (US$/ton) 61.6 67.8 (6.2)

(*) The Company recognizes these prices as common transaction prices based on market information.
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