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... if the outlook were to deteriorate
significantly FOMC the Committee is prepared
to provide additional monetary accommodation through unconventional measures
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The issue at this stage is not
whether we have the tools to help support economic activity and guard against disinflation. We do
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the FOMC increase its inflation goals
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1 Chairman Ben S. Bernanke “The Economic Outlook and Monetary Policy” at the Jackson Hole, Wyoming August 27, 2010
2 Interest On Excess Reserves rate

3 “because the Federal Reserve already owns a very large share of available agency securities, suggesting that reinvestment
in Treasury securities might be more effective in reducing longer-term interest rates and improving financial conditions with
less chance of adverse effects on market functioning.”

4 “reinvestment in Treasury securities is more consistent with the Committee's longer-term objective of a portfolio made up



http://www.federalreserve.gov/newsevents/speech/bernanke20100827a.htm
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any such commitment must ultimately be
conditional on how the economy evolves
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FOMC I see no support for this option on the

FOMC raising the inflation objective would likely entail
much greater costs than benefits

e _____the pace of recovery in
output and employment has slowed somewhat in recent months 2011 it

risk of either an undesirable rise in inflation or of significant further disinflation seems low
deflation is not a significant risk for the United States at this
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