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been reporting for a while now. And just two days ago, one of our former directors from central Florida reported that one of
the area’s largest contractors was told that concrete was about to go on allocation and to discontinue Saturday deliveries.
That same source also indicated that drywall was about to be in short supply again.” FOMC on May 3, 2005

5 “But an alternative perspective on that is that high house prices, in fact, are curtailing effective demand for housing at
this point and that house appreciation probably is poised to slow. So the increasing use of creative financing could be a sign
of the final gasps of house-price appreciation at the pace we've seen and an indication that a slowing is at hand” FOMC on
Jun 29-30, 2005

6 7 For now, we are sticking with our call that housing activity will level off next year. Moreover, we continue to anticipate
that a more visible deceleration in house prices will be in evidence by the middle of next year, and the associated slower
growth of household net worth contributes to the projected up-tilt in the personal saving rate. In our view, both of these
developments are critical for damping growth by enough to prevent the economy from overheating” FOMC on Dec 13, 2005
7 “My own personal view is that we should not drop the word “measured” from the statement because that would imply that
we're really beginning to see developments out there that are moving very rapidly, and | think it's too soon to conclude that.”
FOMC on Dec 13, 2005

8 2007 FFI2FEE

9 “l get very irritated when | see columns suggesting that we are trying to inspire or should be trying to prick a housing
bubble, for example. There is no way to do that and still maximize the inflation/unemployment outcome. Monetary policy is
broad and has broad effects. When we take rates down in a soft economy, we probably will be creating some bubbles, or at
least mini bubbles here and there—not because we want to, but because it is inevitable”
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