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FF to warrant exceptionally low levels for the
federal funds rate for an extended period
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Growth in household spending picked up late last year
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the economic recoveryis continuing, though [the economic recovery is continuing, though

3 at a rate that has been insufficientto bring |at a rate that has been insufficient to bring

K down unemployment. about a significantimprovementin labor

# market conditions.
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Household spending is increasing at a Growth in household spending picked up
moderate pace, but remains constrained by |late last year, but remains constrained by
high unemployment, modestincome high unemployment, modestincome

E growth, lower housing wealth, and tight growth, lower housing wealth, and tight

i credit. credit.
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Business spending on equipment and Business spending on equipment and
software is rising, though less rapidlythan [software is rising, while investmentin

- earlier in the year, while investmentin nonresidential structures is still weak.

{-ﬁ nonresidential structures continues to be

i weak.
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Longer-term inflation expectations have Although commodity prices have risen,
remained stable, but measures of longer-term inflation expectations have

4 underlying inflation have continued to trend |remained stable, and measures of

> downward. underlying inflation have been trending

2 downward.
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