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1
the economic recovery is continuing, though at a rate
that has been insufficient to bring about a significant
improvementin labor market conditions.

2
the economic recoveryis on a firmer footing, and
overall conditions in the labor market appear to be
improving gradually.

Growth in household spending picked up late last year,
but remains constrained by high unemployment,
modestincome growth, lower housing wealth, and
tight credit.

Household spending and business investmentin
equipment and software continue to expand.

Although commodity prices have risen, longer-term
inflation expectations have remained stable, and
measures of underlying inflation have been trending
downward.

Commodity prices have risen significantly since the
summer, and concerns about global supplies of crude
oil have contributed to a sharp run-up in oil prices in
recent weeks. Nonetheless, longer-term inflation
expectations have remained stable, and measures of
underlying inflation have been subdued.

the unemployment rate is elevated,

the unemployment rate remains elevated

measures of underlying inflation are somewhat low

measures of underlying inflation continue to be
somewhat low

Although the Committee anticipates a gradual return to
higher levels of resource utilization in a context of price
stability, progress toward its objectives has been
disappointingly slow.

The recentincreases in the prices of energy and other
commodities are currently putting upward pressure on
inflation. The Committee expects these effects to be
transitory, but it will pay close attention to the evolution
of inflation and inflation expectations. The Committee
continues to anticipate a gradual return to higher levels
of resource utilization in a context of price stability.
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