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A few participants indicated that economic conditions might warrant a move toward
less-accommodative monetary policy this year; a few others noted that exceptional policy

accommodation could be appropriate beyond 2011.
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A few members noted that evidence of a stronger recovery, or of higher inflation or rising
inflation expectations, could make it appropriate to reduce the pace or overall size of the
purchase program. Several others indicated that they did not anticipate making adjustments

to the program before its intended completion.
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1 “Interview Excerpts: Fed Official Narayana Kocherlakota” WSJ Mar 31, 2011

2 “Fed’'s Evans: Without Wage Hikes, Little Inflation Pressure” WSJ Apr 4, 2011
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4 “Fed's Dudley Warns Against Prematurely Tightening Policy” WSJ Apr 1, 2011
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6 "l think the increase in inflation will be transitory. Our expectation at this point is that in the medium term inflation,
if anything, will be a bit low. We will monitor inflation and inflation expectations very closely." CNBC Apr 4, 2011

7 “Commodity Prices, the Economic Outlook, and Monetary Policy” Vice Chair Janet L. Yellen, April 11, 2011

8 “The Future of Mortgage Lending” Narayana Kocherlakota, Apr 5, 2011
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ST

02-10 0Q3-10 0Q4-10 0Q1-11
GDP 3.7 4.6 3.5
GDP 1.7 2.6 3.1
2.2 2.4 4.0
256 A27.3 3.3
17.2 10.0 7.7
3.9 3.9 A17
9.1 6.7 8.6
33.5 16.8 A126
10 A123 A125 A113
GDP A34 A34 A3.0
02-10 03-10 04-10 01-11 Dec-10 Jan-11 Feb-11 Mar-11
5.5 1.7 3.6 0.5 0.8 0.3
58.2 50.9 52.5 66.7 53.3 64.8 72.0 63.4
6.0 3.3 13.8 9.6 0.6 0.8 1.1 04
2.6 4.2 6.5 8.1 AOQA1 1.0 1.1 0.4
71 6.7 3.2 6.0 1.3 0.1 0.1 0.8
602 588 534 522 618 479
33.3 A68.6 67.9 12.5 34 A9.6
8.9 10.9 8.2 8.2 7.5 8.6
30.8 10.1 135 4.0 Ab59 AQ07
A128 A187 11.2 A33 A8.0 0.9
10 A 133 A 133 A117 A40 A47 A46
10 2005 A 143 A 149 A 136 A46 AS50 A49
74 8.1 12.7 2.1 2.2 A37
23.1 10.8 A4.2 2.1 4.4 A3.0
ISM 57.6 55.2 57.9 61.1 58.5 60.8 61.4 61.2
ISM 54.3 53.5 55.9 58.8 57.1 594 59.7 57.3
9.6 9.6 9.6 8.9 9.4 9.0 8.9 8.8
181 A46 139 159 152 68 194 216
114 104 146 188 167 94 240 230
12 1.8 1.8 1.8 1.8 1.7 1.9 1.7 1.7
1.8 1.2 1.3 2.1 1.5 1.6 2.1 2.7
0.9 0.9 0.7 1.1 0.8 1.0 1.1 1.2
PCE 1.9 1.4 1.1 1.1 1.2 1.6
PCE 1.5 1.2 0.8 0.7 0. 0.9
FF 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
2 0.7 0.5 0.6 0.7 0.6 0.6 0.8 0.7
10 3.2 2.7 3.3 34 3.3 34 3.6 34
1997/1=100 105.2 101.6 99.9 97.0 99.9 98.8 98.0 97.0
30 9774 10788 11578 12320 11578 11892 12226 12320
S&P500 1031 1141 1258 1326 1258 1286 1327 1326
CEIC Data
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