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[T]he economic recovery in the United States appears to be proceeding at a moderate pace

and--notwithstanding unevenness in the rate of progress and some recent signs of reduced

momentum--the labor market has been gradually improving. At the same time, the jobs

situation remains far from normal, with unemployment remaining elevated._Inflation has

risen lately but should moderate, assuming that commodity prices stabilize and that, as |

expect, longer-term inflation expectations remain stable.

o transitory

The FOMC has indicated that it will complete its purchases of $600 billion of Treasury
securities by the end of this month while maintaining its existing policy of reinvesting
principal payments from its securities holdings. The Committee also continues to anticipate
that economic conditions are likely to warrant exceptionally low levels for the federal funds
rate for an extended period.

As I have explained, most FOMC participants currently see the recent increase in inflation as

transitory and expect inflation to remain subdued in the medium term. Should that forecast
prove wrong, however, and particularly if signs were to emerge that inflation was becoming
more broadly based or that longer-term inflation expectations were becoming less well
anchored, the Committee would respond as necessary.
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