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[Tlhe economic recovery is proceeding at a moderate
pace and overall conditions in the labor market are
improving gradually.
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[Tlhe economic recovery is continuing at a moderate
pace, though somewhat more slowly than the
Committee had expected. Also, recent labor market
indicators have been weaker than anticipated. The
slower pace of the recovery reflects in part factors that
are likelyto be temporary, including the damping effect
of higher food and energy prices on consumer
purchasing power and spending as well as supply]
chain disruptions associated with the tragic events in
Japan.

FOMC

The unemployment rate remains elevated; however,
the Committee expects the pace of recovery to pick up
over coming quarters and the unemployment rate to
resume its gradual decline toward levels that the
Committee judges to be consistent with its dual
mandate.

FOMC

Commodity prices have risen significantly since last
summer, and concerns about global supplies of crude
oil have contributed to a further increase in oil prices
since the Committee metin March.

Inflation has picked up in recent months, but longer-
term inflation expectations have remained stable and
measures of underlying inflation are still subdued.

3 FOMC

Inflation has picked up in recent months, mainly]
reflecting higher prices for some commodities and
imported goods, as well as the recent supply chain
disruptions. However, longer-term inflation
expectations have remained stable.

Increases in the prices of energy and other
commodities have pushed up inflation in recent
months. The Committee expects these effects to be
transitory, but it will pay close attention to the evolution
of inflation and inflation expectations.

Inflation has moved up recently, but the Committee
anticipates that inflation will subside to levels at or|
below those consistent with the Committee's dual
mandate as the effects of past energy and other|
commodity price increases dissipate.
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