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[Elconomic growth strengthened somewhat in the third
quarter, reflecting in part a reversal of the temporary
factors that had weighed on growth earlier in the year.
Nonetheless, recent indicators point to continuing
weakness in overall labor market conditions, and the
unemployment rate remains elevated.
Household spending has increased at a somewhat
faster pace in recent months. Business investment in
equipment and software has continued to expand, but
investment in nonresidential structures is still wealk,
and the housing sector remains depressed.

12
[Tlhe economy has been expanding moderately,
notwithstanding some apparent slowing in global
growth.
While indicators point to some improvement in overall
labor market conditions, the unemployment rate
remains elevated.
Household spending has continued to advance, buf
business fixed investment appears to be increasing
less rapidly and the housing sector remains
depressed.

The Committee continues to expect a moderate pace
of economic growth over coming quarters and
consequently anticipates that the unemployment rate
will decline only gradually toward levels that the
Committee judges to be consistent with its dual
mandate.

Moreover, there are significant downside risks to the
economic outlook, including strains in global financial
markets.

FOMC

The Committee continues to expect a moderate pace
of economic growth over coming quarters and
consequently anticipates that the unemployment rate
will decline only gradually toward levels that the
Committee judges to be consistent with its dual
mandate.

Strains in global financial markets continue to pose
significant downside risks to the economic outlook.

FOMC

Inflation appears to have moderated since earlier in|
e veer oo sdecs of Sporsy frsl cens senediion
have declined from their peaks- Longer-term inflation
expectations have remained stable.

Inflation has moderated since earlier in the year, and
longer-term inflation expectations have remained
stable.

The Committee also anticipates that inflation will
settle, over coming quarters, at levels at or below those
consistent with the Committee's dual mandate as the
effects of past energy and other commodity price
. . ; .

The Committee also anticipates that inflation will
settle, over coming quarters, atlevels at or below those
consistent with the Committee’s dual mandate.

Fed
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Q4-10 Q111 Q211 _ Q3-11
GDP 42 3.1 4.0 4.6
GDP 2.3 0.4 1.3 2.0
3.6 2.1 0.7 2.3
25  A25 42 1.6
8.7 2.1 10.3 14.8
A28 A59 A09  AO.1
7.8 7.9 3.6 43
A23 8.3 1.4 0.5
10 A112  A120 A125  A110
GDP A30 A32 A33  A29
Q4-10 0111 Q211 Q3-11 Aug-11 _Sep-11 _Oct-11 _Nov-11
3.5 5.2 2.7 0.2 A0.1 0.1 0.3
57.0 669  61.8 50.3 452 464 409 56.0
12.1 10.8 4.7 4.7 0.3 1.3 0.6 0.2
6.8 7.8 5.2 4.9 0.4 0.7 0.7 0.3
3.1 438 0.7 6.1 03  A0.0 0.7  A02
539 582 572 610 585 630 628
67.9 371 A183  AO05 84  A32 1.4
8.2 8.3 9.2 8.3 8.4 8.3 8.0
9.8 09 201 8.0 0.9 14  A0S8
11.8  A206 249 226 20  AO0.1 1.3
10 A119  A140 A146  A136 A45  A44 A43
10 2005 A139  A151 A142  A138 A46  A46  A44
10.2 7.2 3.6 8.1 A07 15 1.2
A07 16.3  A5.7 2.2 AO.1 0.7 A03
ISM 57.9 61.1 56.4 51.0 50.6 51.6 50.8 52.7
ISM 55.9 588  53.6 53.0 53.3 53.0 52.9 52.0
9.6 8.9 9.1 9.1 9.1 9.1 9.0 8.6
139 166 97 147 104 210 100 120
146 191 138 155 72 220 117 140
12 1.8 1.8 1.9 2.0 1.8 1.9 1.9 1.8
1.3 2.1 34 3.8 3.8 3.9 3.5 3.4
0.7 1.1 15 1.9 2.0 2.0 2.1 2.2
PCE 1.3 1.8 25 2.9 2.9 2.9 2.7
PCE 1.0 1.1 1.3 1.6 1.7 1.6 1.7
FF 0.25 025 025 025 0.25 0.25 0.25 0.25
2 0.62 0.70 0.41 0.21 0.23 0.21 0.28 0.25
10 3.29 3.42 3.00 1.98 2.30 1.98 2.15 2.02
1997/1=100 99.8 96.9 953  98.0 95.2 98.0 98.9 99.5
30 11578 12320 12414 10913 11614 10913 11955 12046
S&P500 1258 1326 1321 1131 1219 1131 1253 1247
CEIC Data
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