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; |
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L/ i S—
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0 T T T T T T T T

N=F U XEBRIE, FENEOFABETABMTEH _o0s o4 o5 o6 07 08 09 10 n

B85, WEAKEEEHELO (healthy thing) & 00

LTHEELDD, ZORENDEEIEEUNDORTFOHRICEIY TARNTELHLH/LTL S, F
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A% (asset-price correction) DEIRER, EETIEDRENMENEEL EICRIZTTEE (spillover
effect) BEEZBRTHRALIED, ENTHLRERENVI LS T 12T 5 EORBITHER LT,
RO LA, REEMSOFHIEN, BREFERRICKIFETEEBOREL S 25103788 L T o7
LR TE272A9, bbAA, N—=FUFHEROFESITNNZ., 5 H FOMC TO A ZAPH (HHRF,
2007 FiBAE) IS K DARHT 4 7 TEF Y — a UNFEEHI RITT RO 5 72 54H<°. 8 H FOMC
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| agree with most of the commentary that the strong fundamentals support a relatively soft landing in housing. |
3A8 [think we are unlikely to see growth being derailed by the housing market, but | do want us to be prepared for some
quarter-to-quarter fluctuations.

So far we are seeing, at worst, an orderly decline in the housing market.
some correction in this market (housing market) is a healthy thing.

5A

[Tlhe (housing market) cooling is an asset-price correction. Like any other asset-price correction, it's very hard to
forecast, and consequently it is an important risk and one that should lead us to be cautious in our policy decisions

64

At least three dimensions of the housing sector provide significant uncertainty...The first is the extent to which sales,
starts, and permits will decline...[s]lecond, associated with that consideration is a lot of uncertainty about housing
prices...a third element... there is the possibility that housing will have a stronger effect on consumption than we

8A

now expect.

[T]here are two issues...[tlhe first is how severe the contraction in housing will be... [{fhe second issue is how much
spillover there will be from any housing correction to the rest of the economy.

| agree that the economy except for housing and autos is still pretty strong, and we do not yet see any significant
spillover from housing.

9A

Butit's important to point out that, even if we see some stabilization in starts and permits, a lot of inventory is still out
there, and there’s going to be an inventory correction process that could be quite significant.

However, the effects on GDP, because the correction is still significant, are not trivial, but they are also not that
large.

10H

So like most people around the table, | think that a soft landing with growth a bit below potential in the short run
looks like the most likely scenario.

[l}f people thought that prices were going to fall much more, then they would be very reluctant to buy.

[Wlhen starts stabilize, there are going to be ongoing effects on GDP and employment. On the GDP side, it takes
about six months on average to complete residential structures. Therefore, even when starts stabilize, we’re going
to continue to see declines in the contribution of residential construction to GDP.

12A

(HPT)Fed
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HEMECPIE 2.6%—=2.3%=2.T% &, TLA 12
BICBUNEISE o1, 12 » Hilitk o THONM

9 FIMESN—ADZ0, BHELTIEZRL 12 » A & K.,

6
5 Qoodf&b&
4
i % d{fopooooo%
2 M&;W‘WE
) A% / mw
0 0Q
1 [T —o—crign %WP
-2 |~ —e—a7cPI o]
) 09 10 11
(H4 /) Departmen of Labor
B335 F OOPHED (BAIE. %)
-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0
wa 0108
HREH S m1lp
ae| =128

(7)) GEIC Data

ENEMERUCEEREREHOES BIAK, %)

1.2

1.0 1. —o0—B88%E

08 | —— EREEH w\

0.6 P/ \

0.4

0.2 /C\ - A—e / W

2 o

0.0 'AK;\‘\‘/‘/O;O\‘X/‘,A‘ | L L I \\-\\ L L

-0.2

el

-0.4 U\O’/O\O

V6 % 3 o o 8 2 8 2 ¥ 2 9~ @ 2 0 o &
© © O 4 4d 490 90 © 9 9 © o0 9 © 4 d d
~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~
3 33333 d4d 4444449494944 4
- — — — — — — - — - ! — — — — — - —

(HiPT) CEIC Data
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K ERR F IR FREEERER ;ﬁf&ﬁ‘%

) = ZEHCPIS 3 4 H D 2.5%. @CPIH CPIDRL R EARHER (AT A L %)

flilx 10 H 2.2%—11 A 2.2%—12 H 2.3%. @%k

—0— 2 7CPI

—o— X Y AHFHCPI

FMKCPIE 1.9%—2.0%—2.1% & HONE T 5
* BRI B 5,

—— & & CPI

EMloA 7 vEimELEAT 54 07 LEIRRIZS

ll\)ll—'Ol—‘wam

W, T IV KB TIXEEED 5 £1

AT ULEN12 AET 3 7 AEMTEMAER Tmomc o

BORIEKETHD 2.7% THH L&, 2012 F BEA JLEDER (%)
1AIE28%~ANEF LR Lz, 72, &RlHHOW s
5. 1 Year w5 Year M
A7 LA RT BRI (FL—sA—T v A . [\ A
Y7 L) X 10 D 2.0%H01%. 20 B 2.1%FH] 40 {\M /\ A
3.5
% CREMIHERE L T\ 5, 0 VAN NV A\ I
S L . o v I
SHLEF—AERATHL, T REDAY 20| Y W

FLEBIFNE—EEOETIHL, E=9F "o o o o o o o o o u

Mﬂﬂiﬁf x7%. = ﬁfimﬁ (H /) University of Michigan
EEBLTESLAVILVRBEQRAZEKRL,10~12 AHOBEAHENRRICHB LI —HICH k-
BN, TO—5T, AT7EBRP LY FEROLR, T L THAHA VI VRORES, T
FZLEADBELDTWVSNITTIELHWVWS EHREL TS, BHME D RTE® EAREOREONRK
TIXT 7 VENNEED U AZICEELZBS L TWA L0, RETFT 7 LU A7 IXBER IR &
EE-oTWD, 77V U AZBREBULT 200F. A% OFKEARE, OF D FHOIEIE? /R KE
TR ORFHE LM 20038t L 5 2 D,

B, FEBOMMEEIN CREIND DX, FEROEEH LA THD, TilEETHE~KEOERITA
DHENTND FTOEREE LA, R EEFEOB TOFMBREE &\ ) i A 7 = X LNBIED
FEETGTIIHSITHEEEL T RN L2 BT 5, A D =X LORMIX, FEME THICLY
FatOREENEB SN LR, EEEHC L2 70 —ABLKRTHZ LICERN S, 29 LR
%725, 1 H 4 BIZ Fed WMEETGUEREZHB S IR LIEHBO—DThH D,
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= ST

CREEXERFER]

01-11  02-11  03-11  04-11
SERRAGUVORYRTEI L E 2 (%)
4 BGDP 3.1 4.0 4.4
EHGDP 0.4 1.3 1.8
BAEE 2.1 0.7 1.7
FERE A25 4.2 1.2
EiwrE 2.1 10.3 15.7
BAFXZ A59 A0.9 AO0.1
ot 7.9 3.6 47
A 8.3 1.4 1.2
FEEINZ (10(ER L) A120 Al125  A110
% B GDPL: (%) A32 A33 A29
01-11  02-11  03-11  04-11 Sep-11 Oct-11 Nov-11 Dec-11
SEERMNBOREYRTEH L E 3 (%) SEEAEVLERYRTA H (%)
B AR RS 5.2 2.7 0.4 0.1 0.2 A0.0
HEEEER 66.9 61.8 50.3 53.5 46.4 40.9 55.2 64.5
INER LS 10.9 4.7 4.7 7.9 1.3 0.7 0.4 0.1
BR<BEE. AV BEREME 7.7 5.2 4.9 5.5 0.7 0.6 0.3 AO.1
ShTZE4E 4.8 0.7 6.3 3.1 0.2 0.6 A0.3 0.4
FEFEIHH(FERRE TH) 582 572 615 657 646 628 685 657
FEEERFEF 411 A193 A0.6 A3.0 1.4 4.0
FHREEHEER (LA, KiE) 8.3 9.2 8.3 8.3 7.7 7.0
JEEBFE AR ZF (BR<ARZERE) 0.9 20.1 8.0 1.4 A0.9 Al2
REEBFEEZH A20.6 24.9 25.2 1.5 A06 0.0
B SN (108F)L) A140 A146  A136 Ad4 A43 A48
EHEBNEZ (10/8R )L, 2005F £ #) A151  A142  A138 A46 Ad4 A47
EEMEE 7.2 3.6 8.1 15 1.4 Al5
EHEEmA 16.3 A57 2.2 0.7 A03 1.2
ISMELEZE IR 3 (T3 A (X 14) 61.1 56.4 51.0 525 51.6 50.8 52.7 53.9
ISMIESLE X IEE (ML TF) 58.8 53.6 53.0 52.5 53.0 52.9 52.0 52.6
KER (%) 9.0 9.1 9.1 8.7 9.0 8.9 8.7 8.5
EREDMEREH@EIAZE. TA) 166 97 147 137 210 112 100 200
REEREH@EIAZE. TA) 191 138 155 155 220 134 120 212
XIUFH T A B URE
B N-VES (125 AR, %) 1.8 1.9 2.0 2.0 1.9 1.9 1.9 2.1
HEEYMM (RIELE. %) 2.1 3.4 3.8 3.3 3.9 35 34 3.0
a7 HEEYM FIEL. %) 1.1 1.5 1.9 2.2 2.0 2.1 2.2 2.2
PCET 7L —4—(HI4ELL. %) 1.8 25 2.9 2.9 2.7 2.5
aOF7PCETFTIL—4—(BiELE., %) 1.1 1.3 1.6 1.6 1.7 1.7
FFEFIZEBE (%) 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
2FEFFIEY (%) 0.70 0.41 0.21 0.26 0.21 0.28 0.25 0.26
10FFEFIEY (%) 3.42 3.00 1.98 1.98 1.98 2.15 2.02 1.98
ZBEESAEL—K(1997/1=100) 96.9 95.3 98.0 100.5 98.0 98.9 99.5  100.5
Ay TEFR30FET Y 12320 12414 10913 12218 10913 11955 12046 12218
S&P500Fk i FE 1326 1321 1131 1258 1131 1253 1247 1258

Pir) CEIC Data (5

AERHIF BRI Z B LTRERS b O THY | HEBFZHNE LIbOTESH D £ A, TEREFRT, JHi
ARRFETIE BT E D L L2 BHRICIES SR L TRV 908, £oEMME, ZeticdT 2 HETAVEE
oo RIBLIITERKERINDZENHY 7, FLHNAEIT, FIERREERO LITE OBESHORE 7§ LG
ThbLIFRY A,
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