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Now;, are we inflation targeters? If by “inflation targeter” you mean a central bank that puts
top priority on inflation and other goals, like employment, as subsidiary goals, then the
answer is no. We are a dual-mandate central bank: We put equal weight on price stability and
maximum employment; those are the goals given to us by the Congress. And so, in that
respect, as | mentioned earlier, 1 think, to Greg, we're not absolutists. If there's a need to let
inflation return a little bit more slowly to target in order to get a better result in employment,
then that's something that we would be willing to do. Having said all that, I think it's worth
noting that even banks that—central banks that call themselves inflation targeters typically
pay at least some attention to other parts of the economy: employment, growth, financial
stability, and the like. So I don’t think there'’s really any central bank, or very few, at least,
that focus only on inflation. But again, in terms of terminology. I quess | would reject that
term for the Federal Reserve because we are going to be evenhanded in treating the price
stability and maximum employment parts of our mandate on a level footing.
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"flexible inflation targeting”

This consensus policy framework was characterized by a strong commitment to medium-term

price stability and a high degree of transparency about central banks' policy objectives and
economic forecasts. The adoption of this approach helped central banks anchor longer-term
inflation expectations, which in turn increased the effective scope of monetary policy to
stabilize output and employment in the short run. This broad framework is often called
flexible inflation targeting, as it combines commitment to a medium-run inflation objective
with the flexibility to respond to economic shocks as needed to moderate deviations of output
from its potential, or "full employment,” level.
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