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A couple of members indicated that the initiation of additional stimulus could become
necessary If the economy lost momentum or if inflation seemed likely to remain below its
mandate-consistent rate of 2 percent over the medium run.
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Several members indicated that additional monetary policy accommodation could be
necessary Iif the economic recovery lost momentum or the downside risks to the forecast

became great enough.
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fiscal tightenin 2013

Fiscal Cliff

Participants expected that the government sector would be a drag on economic growth over
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coming quarters. They generally saw the U.S. fiscal situation also as a risk to the economic
outlook; if agreement is not reached on a plan for the federal budget, a sharp fiscal tightening
could occur at the start of 2013, Several participants indicated that uncertainty about the
trajectory of future fiscal policy could lead businesses to defer hiring and investment. It was
noted that agreement on a longer-term plan to address the country's fiscal challenges would
help to alleviate uncertainty and consequent negative effects on consumer and business
sentiment.
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