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Participants discussed the risk that strains in global financial markets and pressures on
European financial institutions could worsen and spill over to parts of the domestic financial

sector, and some noted the importance of undertaking adequate preparations to address such

spillovers if they were to occur; it also was recognized that investor sentiment could improve
and strains in global markets might ease. Several participants commented that it would be

desirable to explore the possibility of developing new tools to promote more-accommodagative
financial conditions and thereby support a stronger economic recovery,
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Some Committee members indicated that their policy judgment reflected in part their
perception of significant downside risks to growth, especially since the Committee’s ability to
respond to weaker-than-expected economic conditions would be somewhat limited by the
constraint imposed on monetary policy when the policy rate is at or near its effective lower
bound.
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A few members expressed the view that further policy stimulus likely would be necessary to
promote satisfactory growth in employment and to ensure that the inflation rate would be at
the Committee's goal.

Several others noted that additional policy action could be warranted if the economic recovery
were to lose momentum, if the downside risks to the forecast became sufficiently pronounced,
or if inflation seemed likely to run persistently below the Committee's longer-run objective.
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