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Model simulations conducted at the Federal Reserve generally find that the securities
purchase programs have provided significant help for the economy. For example, a study
using the Board's FRB/US model of the economy found that, as of 2012, the first two rounds
of LSAPs may have raised the level of output by almost 3 percent and increased private
payroll employment by more than 2 million jobs, relative to what otherwise would have

occurred.
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[A] balanced reading of the evidence supports the conclusion that central bank securities
purchases have provided meaningful support to the economic recovery while mitigating

deflationary risks.
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[T]he hurdle for using nontraditional policies should be higher than for traditional policies. At
the same time, the costs of nontraditional policies, when considered carefully, appear
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manageable, implying that we should not rule out the further use of such policies if economic
conditions warrant.
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The stagnation of the labor market in particular is a grave concern not only because of the
enormous suffering and waste of human talent it entails, but also because persistently high

levels of unemployment will wreak structural damage on our economy that could last for
many years.
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[1]t is important to achieve further progress, particularly in the labor market. Taking due
account of the uncertainties and limits of its policy tools, the Federal Reserve will provide
additional policy accommodation as needed to promote a stronger economic recovery and
sustained improvement in labor market conditions in a context of price stability.
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1 “Many members judged that additional monetary accommodation would likely be warranted fairly soon unless incoming
information pointed to a substantial and sustainable strengthening in the pace of the economic recovery.”, FOMC Minutes

(Jul 31 —Aug 1)
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