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[E]lconomic activity has continued to expand at a
moderate pace in recent months. Growth in
employment has been  slow, and the
unemployment rate remains elevated. Household
spending has continued to advance, but growth in
business fixed investment-appears—te-have slowed.
The housing sector has shown some further signs
of improvement, albeit from a depressed level.
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[E]conomic activity has continued to expand at a
moderate pace in recent months. Growth in
employment has been slow, and the
unemployment rate remains elevated. Household
spending has advanced a bit more quickly, but
growth in business fixed investment has slowed.
The housing sector has shown some further signs
of improvement, albeit from a depressed level.

The Committee is concerned that, without further
policy accommodation, economic growth might not
be strong enough to generate sustained
improvement in labor market conditions.
Furthermore, strains in global financial markets
continue to pose significant downside risks to the
economic outlook.
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The Committee remains concerned that, without
sufficient policy accommodation, economic growth
might not be strong enough to generate sustained
improvement in labor market conditions.
Furthermore, strains in global financial markets
continue to pose significant downside risks to the
economic outlook.
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Inflation has been subdued, although the prices of
some key commodities have increased recently.
Longer-term inflation expectations have remained
stable.

Inflation recently picked up somewhat, reflecting
higher energy prices. Longer-term inflation
expectations have remained stable.

The Committee also anticipates that inflation over
the medium term likely would run at or below its 2
percent objective.
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