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i “A decision not to continue buying long-term Treasuries when Twist expires...would be a surprise to
markets and that would be counterproductive” WSJ, November 22, 2012

i “] expect that continued aggressive use of balance sheet monetary tools will be appropriate and justified
by economic conditions for some time even if fiscal cliff issues are properly addressed” Dennis Lockhart,
November 16, 2012,

i “] suspect that mortgage purchases may confer more macroeconomic stimulus dollar-for-dollar than
Treasury purchases” Jeremy C. Stein, November 30, 2012

iv “This(MBS ) is solid evidence that our policy has been and continues to be
effective—though it is certainly not all-powerful in current circumstances” William C. Dudley, December 3,
2012

v “[1]t's important for us to remember that we cannot continually buy more securities and create more
bank reserves without jeopardizing our inflation goal” Jeffrey M. Lacker, November 15, 2012

vi WSJ 9

vii “The Federal Reserve is doing its part by providing accommodative monetary policy to promote a
stronger economic recovery in a context of price stability” Chairman Ben S. Bernanke, November 20, 2012
viii “So in my view, a strong case can be made for the Federal Reserve continuing to purchase the current
$85 billion in longer-term securities a month — even after our so-called Operation Twist is completed at the
end of 2012. This is a topic we will be discussing at the next FOMC meeting” Eric S. Rosengren, December
3,2012,

ix “Half as much on outright purchases would be as effective. So $45 billion in Twist, you could go down to
$25 billion in outright purchases and probably get the same stimulative impact” WSJ, December 3, 2012
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xi “The idea is to define a zone of combinations of the unemployment rate and inflation within which the
FOMC would continue to hold the federal funds rate in its current, near-zero range.... | support this

approach because it would enable the public to immediately adjust its expectations concerning the timing
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of liftoff in response to new information affecting the economic outlook. This market response would serve
as a kind of automatic stabilizer for the economy: Information suggesting a weaker outlook would
automatically induce market participants to push out the anticipated date of tightening and vice versa”
Janet L. Yellen, November 13, 2012

xii “It's possible to get to a threshold number for unemployment, as long as we present it as indicative of a
broader evaluation” WSJ, November 20, 2012

xii “] now think a threshold of 6-1/2 percent for the unemployment rate and an inflation safeguard of 2-1/2
percent, measured in terms of the outlook for total PCE inflation over the next two to three years, would be
appropriate” Charles Evans, November 27, 2012

xiv “[T]his is a threshold, not a trigger — at the 7.25 percent threshold the assessment of continued asset
purchases would commence ... [M]y own personal view is that if inflationary pressures remain muted,
then labor market conditions would need to be more like 6.5 percent unemployment to warrant the federal
funds rate being lifted off the zero bound” Eric S. Rosengren, November 1, 2012

xv "My preference is for a statement in terms of actual values for both inflation and unemployment" ,
"[C]are should be taken that the Committee does not leave the impression that only these two variables
matter for monetary policy" , "The 6.5 value for the unemployment rate is broadly consistent with
mainstream analysis of the likely value of the unemployment rate at the time of the first increase in the
policy rate” WSJ, December 3, 2012

i “As long as the FOMC is continuing to satisfy its price stability mandate, it should keep the fed funds
rate extraordinarily low until the unemployment rate has fallen below 5.5 percent” Narayana
Kocherlakota, October 10, 2012
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