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BERNANKE [W1]e do not see the potential costs of the increased risk-taking in some financial markets as outweighing the

benefits of promoting a stronger economic recovery and more-rapid job creation.

(Semiannual Monetary Policy Report to the Congress, February 26, 2013)

YELLEN I do not see any [costs] that would cause me to advocate a curtailment of our purchase program.

| view the balance of risks as still calling for a highly accommodative monetary policy to support a stronger
recovery and more-rapid growth in employment.

(Challenges Confronting Monetary Policy, March 4, 2013)

As our holdings of MBS become larger in both absolute terms and in relation to the overall supply of agency
MBS outstanding, we could reach a point where market functioning concerns begin to outweigh the efficacy
of such purchases. Or we might conclude that sales of MBS in volumes sufficient to meet the parameters of
the exit strategy principles might create significant market disruptions. In either case, | think we should
consider alternatives, such as holding the securities for longer or allowing them to roll off more gradually.
(Comments on Housing and Mortgage Markets , March 8, 2013)

POWELL | am not suggesting, and | do not expect, that the path ahead for monetary policy will be an easy one. There
are legitimate concerns associated with the costs and benefits of continuing asset purchases. We may face
challenges related to financial stability, as well as market function and inflation expectations.

(Discussion of "Crunch Time: Fiscal Crises and the Role of Monetary Policy", February 22, 2013)

RASKIN -

STEIN Putting it all together, my reading of the evidence is that we are seeing a fairly significant pattern of
reaching-for-yield behavior emerging in corporate credit. However, even if this conjecture is correct, and
even if it does not bode well for the expected returns to junk bond and leveraged-loan investors, it need not
follow that this risk-taking has ominous systemic implications.

(Overheating in Credit Markets: Origins, Measurement, and Policy Responses, February 7, 2013)
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BULLARD “The idea of tapering the program at some point in the future may be gaining steam on the committee” “The
committee should acknowledge gradual improvement when we see it or when we think we see it, and then
gradually taper back the program.”

(CNBC's "Squawk Box", February 22, 2013)

EVANS “I don't think we are anywhere near the end of the program,”

(Evans told reporters after speaking to the CFA Society of lowa, February 28, 2013)
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