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[AJlmost all participants confirmed that they were broadly comfortable with the

characterization of the contingent outlook for asset purchases that was presented in the June
postmeeting press conference and in the July monetary policy testimony.
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[1]f economic conditions improved broadly as expected, the Committee would moderate the
pace of its securities purchases later this year. And if economic conditions continued to
develop broadly as anticipated, the Committee would reduce the pace of purchases in
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measured steps and conclude the purchase program around the middle of 2014. At that point,
If the economy evolved along the lines anticipated, the recovery would have gained further
momentum, unemployment would be in the vicinity of 7 percent, and inflation would be
moving toward the Committee's 2 percent objective.

A few participants, while comfortable with the plan, stressed the need to avoid putting too
much emphasis on the 7 percent value for the unemployment rate, which they saw only as
illustrative of conditions that could obtain at the time when the asset purchases are

completed.
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Most participants saw the provision of such information, which would reaffirm the contingent
outlook presented following the June meeting, as potentially useful; however, many also saw
possible difficulties, such as the challenge of conveying the desired information succinctly and
with adequate nuance, and the associated risk of again raising uncertainty about the
Committee's policy intentions.

Several participants favored including such additional information in the policy statement to
be released following the current meeting, several others indicated that providing such
information would be most useful when the time came for the Committee to begin reducing
the pace of its securities purchases, reasoning that earlier inclusion might trigger an
unintended tightening of financial conditions.
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While a range of views were expressed regarding the cumulative improvement in the labor
market since last fall, almost all Committee members agreed that a change in the purchase
program was not yet appropriate.
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A few members emphasized the importance of being patient and evaluating additional
information on the economy before deciding on any changes to the pace of asset purchases. At
the same time, a few others pointed to the contingent plan that had been articulated on
behalf of the Committee the previous month, and suggested that it might soon be time to slow
somewhat the pace of purchases as outlined in that plan.
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A number of participants also remarked on the possible usefulness of providing additional
information on the Committee's intentions regarding adjustments to the federal funds rate
after the 6-1/2 percent unemployment rate threshold was reached, in order to strengthen or
clarify the Committee’s forward guidance.
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