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Statement:

[T]he Committee sees the improvement in economic activity and labor market conditions
since it began its asset purchase program a year ago as consistent with growing underlying
strength in the broader economy. However, the Committee decided to await more evidence
that progress will be sustained before adjusting the pace of its purchases.

[T]he tightening of financial conditions observed in recent months, if sustained, could slow
the pace of improvement in the economy and labor market.

Bernanke:

"But in evaluating whether a modest reduction in the pace of asset purchases would be
appropriate at this meeting, however, the Committee concluded that the economic data do not
yet provide sufficient confirmation of its baseline outlook to warrant such a reduction.
Moreover, the Committee has some concern that the rapid tightening of financial conditions
in recent months could have the effect of slowing growth, as | noted earlier, a concern that
would be exacerbated if conditions tighten further.”
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Statement:

In judging when to moderate the pace of asset purchases, the Committee will, at its coming
meetings, assess whether incoming information continues to support the Committee's
expectation of ongoing improvement in labor market conditions and inflation moving back
toward its longer-run objective.
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Bernanke:
"On having an inflation floor, that would be in addition to the guidance. We are discussing

how we might clarify the guidance on the federal funds rate. That is certainly one possibility.”

"As | mentioned earlier, the Committee has regularly reviewed the forward guidance, and
there are a number of ways in which the forward guidance could be strengthened. "

"There are other steps that we could take. We could provide more information about what
happens after we get to 6.5 percent (unemployment) and those sorts of things. And to the
extent that we could provide precise guidance, 1 think that would be desirable.”
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[E]conomic activity expanded at a modest pace during
the first half of the year.

Labor market conditions have shown further
improvement in recent months, on balance, but the
unemployment rate remains elevated.

Household spending and business fixed investment
advanced, and the housing sector has been
strengthening,

but mortgage rates have risen somewhat and fiscal
policyis restraining economic growth.

[E]Jconomic activity expanded at a moderate pace.
Some indicators of labor market conditions have
shown further improvement in recent months, but the
unemployment rate remains elevated.

Household spending and business fixed investment
advanced, and the housing sector has been
strengthening,

but mortgage rates have risen further and fiscal policy]
is restraining economic growth.

The Committee expects that, with appropriate policy
accommodation, economic growth will pick up from its
recent pace and the unemployment rate will gradually
decline toward levels the Committee judges consistent
with its dual mandate.

The Committee sees the downside risks to the outlook
for the economy and the labor market as having
diminished since the fall.
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The Committee expects that, with appropriate policy
accommodation, economic growth will pick up from its
recent pace and the unemployment rate will gradually]
decline toward levels the Committee judges consistent|
with its dual mandate.

The Committee sees the downside risks to the outlook
for the economy and the labor market as having
diminished, on net, since last fall, but the tightening of|
financial conditions observed in recent months, if
sustained, could slow the pace of improvement in the
economy and labor market.
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Partly reflecting transitory influences, inflation has been
running below the Committee's longer-run objective,
but longer-term inflation expectations have remained
stable.

FOMC

Apart from fluctuations due to changes in energy
prices, inflation has been running below the
Committee's longer-run objective, but longer-term
inflation expectations have remained stable.
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The Committee recognizes that inflation persistently]
below its 2 percent objective could pose risks to
economic performance, but it anticipates that inflation
will move back toward its objective over the medium
term.

The Committee recognizes that inflation persistently]
below its 2 percent objective could pose risks to
economic performance, but it anticipates that inflation
will move back toward its objective over the medium
term.
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Taking into account the extent of federal fiscal

retrenchment, the Committee sees the
improvement in economic activity and labor
market conditions since it began its asset purchase
program a year ago as consistent with growing
underlying strength in the broader economy.
However, the Committee decided to await more
evidence that progress will be sustained before
adjusting the pace of its purchases.
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Taken together, these actions should maintain
downward pressure on longer-term interest rates,
support mortgage markets, and help to make
broader financial conditions more accommodative.

Taken together, these actions should maintain
downward pressure on longer-term interest rates,
support mortgage markets, and help to make
broader financial conditions more accommodative,
which in turn should promote a stronger economic
recovery and help to ensure that inflation, over
time, is at the rate most consistent with the
Committee's dual mandate.
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The Committee is prepared to increase or reduce
the pace of its purchases to maintain appropriate
policy accommodation as the outlook for the labor
market or inflation changes. In determining the
size, pace, and composition of its asset purchases,
the Committee will continue to take appropriate
account of the likely efficacy and costs of such
purchases as well as the extent of progress toward
its economic objectives.
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In judging when to moderate the pace of asset
purchases, the Committee will, at its coming
meetings, assess whether incoming information
continues to support the Committee's expectation
of ongoing improvement in labor market conditions
and inflation moving back toward its longer-run
objective.

Asset purchases are not on a preset course, and
the Committee's decisions about their pace will
remain contingent on the Committee's economic
outlook as well as its assessment of the likely
efficacy and costs of such purchases.
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