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For several members, the various considerations made the decision to maintain an
unchanged pace of asset purchases at this meeting a relatively close call.
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[QJuestions were raised about the effects on the housing sector and on the broader economy of
the tightening in financial conditions in recent months, as well as about the considerable
risks surrounding fiscal policy.

[T]he announcement of a reduction in asset purchases at this meeting might trigger an
additional, unwarranted tightening of financial conditions, perhaps because markets would
read such an announcement as signaling the Committee's willingness, notwithstanding
mixed recent data, to take an initial step toward exit from its highly accommodative policy.

[A] number of participants thought that risk-management considerations called for a
cautious approach and that, in light of the ambiguous cast of recent readings on the economy,
it would be prudent to await further evidence of progress before reducing the pace of asset

purchases.
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But with financial markets appearing to expect a reduction in purchases at this meeting,
concerns were raised about the effectiveness of FOMC communications if the Committee did
not take that step.
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