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1 “[T]lightening of financial conditions observed in recent months, if sustained, could slow the pace of improvement in the
economy and labor market”
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[E]conomic activity expanded at a moderate pace.

Some indicators of labor market conditions have
shown further improvement in recent months, but the
unemployment rate remains elevated.

Household spending and business fixed investment
advanced, and the housing sector has been
strengthening,

but mortgage rates have risen further and fiscal policy
is restraining economic growth.

[E]conomic activity has continued to expand at a
moderate pace.

Some Indicators of labor market conditions have
shown some further improvement, but the
unemployment rate remains elevated.

Available data suggest that household spending and
business fixed investment advanced, while the
recovery in the housing sector slowed somewhat in
recent months. Fiscal policy is restraining economic
growth.

The Committee expects that, with appropriate policy]
accommodation, economic growth will pick up from its
recent pace and the unemployment rate will gradually]
decline toward levels the Committee judges consistent
with its dual mandate.

The Committee sees the downside risks to the outlook
for the economy and the labor market as having
diminished, on net, since last fall, but the tightening of|
financial conditions observed in recent months, if
sustained, could slow the pace of improvement in the
economy and labor market.
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The Committee expects that, with appropriate policy
accommodation, economic growth will pick up from its
recent pace and the unemployment rate will gradually]
decline toward levels the Committee judges consistent]
with its dual mandate.

The Committee sees the downside risks to the outlook|
for the economy and the labor market as having
diminished, on net, since last fall. but the tightening of
sustained, could slow the pace of improvement i the
economyrandlabormarket.
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Taking into account the extent of federal fiscal
retrenchment, the Committee sees the
improvement in economic activity and labor
market conditions since it began its asset purchase
program a year ago as consistent with growing
underlying strength in the broader economy.

However, the Committee decided to await more

evidence that progress will be sustained before
adjusting the pace of its purchases.
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Taking into account the extent of federal fiscal
retrenchment over the past year, the Committee
sees the improvement in economic activity and
labor market conditions since it began its asset
purchase program & year age as consistent with
growing underlying strength in the broader
economy.

However, the Committee decided to await more
evidence that progress will be sustained before
adjusting the pace of its purchases.
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