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[MJost members agreed that the cumulative improvement in labor market conditions and the

likelihood that the improvement would be sustained indicated that the Committee could
appropriately begin to slow the pace of its asset purchases at this meeting.

[M]any members judged that the Committee should proceed cautiously in taking its first
action to reduce the pace of asset purchases and should indicate that further reductions
would be undertaken in measured steps. Members also stressed the need to underscore that
the pace of asset purchases was not on a preset course and would remain contingent on the
Committee’s outlook for the labor market and inflation as well as its assessment of the

efficacy and costs of purchases.

( ) Minutes of the Federal Open Market Committee, December 17-18, 2013
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Tapering

The Committee now anticipates, based on its assessment of these factors, that it likely will be
appropriate to maintain the current target range for the federal funds rate well past the time

that the unemployment rate declines below 6-1/2 percent, especially if projected inflation

continues to run below the Committee’s 2 percent longer-run goal.

Statement of the Federal Open Market Committee, December 17-18, 2013
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Participants exchanged views on the extent to which the decrease in labor force participation
over recent years represented cyclical weakness in the labor market that was not adequately
captured by the unemployment rate.

[S]everal others continued to see important elements of cyclical weakness in the low labor
force participation rate and cited other indicators of considerable slack in the labor market,
including the still-high levels of long-duration unemployment and of workers employed part
time for economic reasons and the still-depressed ratio of employment to population for
workers ages 25 to 54.

( ) Minutes of the Federal Open Market Committee, December 17-18, 2013
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Most participants judged the marginal costs of asset purchases as unlikely to be sufficient,
relative to their marginal benefits, to justify ending the purchases now or relatively soon,

A majority of participants judged that the marginal efficacy of purchases was likely declining
as purchases continue, although some noted the difficulty inherent in making such an
assessment.

( ) Minutes of the Federal Open Market Committee, December 17-18, 2013
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