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16 “It was observed that it would be useful for the Committee to develop and communicate its plans to the public later
this year, well before the first steps in normalizing policy become appropriate”, Minutes of June 17-18, 2014

17 “In light of these considerations, participants generally agreed that if incoming information continued to support its
expectation of improvement in labor market conditions and a return of inflation toward its longer-run objective, it
would be appropriate to complete asset purchases with a $15 billion reduction in the pace of purchases in order to avoid
having the small, remaining level of purchases receive undue focus among investors. If the economy progresses about as
the Committee expects, warranting reductions in the pace of purchases at each upcoming meeting, this final reduction
would occur following the October meeting”, Minutes of June 17-18, 2014

18 “Many participants agreed that ending reinvestments at or after the time of liftoff would be best, with most of these
participants preferring to end them after liftoff.”, Minutes of June 17-18, 2014
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19 Fed

20 “Most participants agreed that adjustments in the rate of interest on excess reserves (IOER) should play a central
role during the normalization process. It was generally agreed that an ON RRP facility with an interest rate set below
the IOER rate could play a useful supporting role by helping to firm the floor under money market interest rates”,
Minutes of June 17-18, 2014

21 “The appropriate size of the spread between the IOER and ON RRP rates was discussed, with many participants
judging that a relatively wide spread--perhaps near or above the current level of 20 basis points--would support trading
in the federal funds market and provide adequate control over market interest rates.”, Minutes of June 17-18, 2014

22 “In addition, participants examined possibilities for changing the calculation of the effective federal funds rate in
order to obtain a more robust measure of overnight bank funding rates and to apply lessons from international efforts to
develop improved standards for benchmark interest rates”, Minutes of June 17-18, 2014
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25 “If the labor market continues to improve more quickly than anticipated by the Committee, resulting in faster
convergence toward our dual objectives, then increases in the federal funds rate target likely would occur sooner and be
more rapid than currently envisioned. Conversely, if economic performance is disappointing, then the future path of
interest rates likely would be more accommodative than currently anticipated”, Chair Janet L. Yellen, Semiannual
Monetary Policy Report to the Congress, July 15, 2014
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