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A number of participants expressed willingness to adjust the flow of purchases downward as
early as the June meeting if the economic information received by that time showed evidence
of sufficiently strong and sustained growth, however, views differed about what evidence
would be necessary and the likelihood of that outcome.
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[EJconomic data releases over the intermeeting period were mixed, raising some concern that
the recovery might be slowing after a solid start earlier this year, thereby repeating the
pattern observed in recent years.

A number of participants noted that the balance of risks to growth remained to the downside,
although a couple suggested that such risks had diminished appreciably since last fall. A few
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participants warned that, in light of ongoing fiscal restraint and a weak global outlook,
economic data could remain soft for the next few months, regardless of the underlying
strength of the economy.
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Both headline and core PCE inflation in the first quarter came in below the Committee's
longer-run goal of 2 percent, but these recent lower readings appeared to be due, in part, to
temporary factors, other measures of inflation as well as inflation expectations had remained
more stable.

[A] number of participants expressed concern that inflation was below the Committee’s target
and stressed that future price developments bore careful watching.
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At its most recent meeting, the Committee made clear that it is prepared to increase or
reduce the pace of its asset purchases to ensure that the stance of monetary policy remains
appropriate as the outlook for the labor market or inflation changes.

A premature tightening of monetary policy could lead interest rates to rise temporarily but
would also carry a substantial risk of slowing or ending the economic recovery and causing
inflation to fall further.

In present circumstances, with short-term interest rates already close to zero, monetary
policy does not have the capacity to fully offset an economic headwind of this the deficit
reduction policies  magnitude.
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